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Deny Yourself Books 


That Are Helping Other Investors? 


How small is an in- 
vestment of from $5 
to $50 to start a fi- 
nancial library that 
will add to your in- 
vestment success! 


“Annual Bond Record”...............$2.00 


This June 5th issue (256 pages—paper covers) shows at a 
glance the Ratings and latest statistical facts about 4800 
bond issues. Could any information be more vital at this 
time? (june issue is $2.00 postpaid; or back numbers 
dated January and March, respectively, are offered while 
they last at $1.00 each, postpaid.) 


“Successful Speculation in Common 


The demand for this book by William Law (392 pages) 
among The Financial World’s readers has been so great dur- 
ing the past nine months that the first edition has been 
completely exhausted. The publisher was obliged to print 
a second edition which is now off the press (Revised Edition 
—May 15th). The technique of stock speculation is here 
analyzed and explained. Also the essential risks and how 
those risks may be reduced to a minimum. Among the 
interesting subjects discussed are: ‘‘Stop Orders,” “Chart 
and Tape Reading,” ‘Margin Trading,” ‘‘Technical Con- 
dition of the Stock Market,” “Influences Affecting Stock 
Prices,” “A Sound Policy of Specula- 
tion,” etc. Price $3.50 postpaid. 


“The Dow Theory”... .$3.50 


Can you interpret the movement of 


$1 BOOK FREE 


Investment risks, like 
business risks, are 
ever present, but 
those risks may be 
minimized through 
more knowledge. 


“Trading Profits Through Charts”. ..... .$1.00 


This little 36-page chart book (paper covers), by Arthur 
Rolland, is easy to understand because every point is illus- 
trated. He shows that charts have their value—and their 
limitations. Price $1.00 postpaid. 


“Stock Market Theory and Practice”. . . . .$6.00 


An unusually comprehensive book, by Forbes’ Financial 
Editor, R. W. Schabacker (875 pages) to help both the 
investor and the speculator. Nearly 100 pages are devoted 
to interpretation of vertical line charts. There are 105 
charts and graphs to illustrate the text. The 27 chapters 
cover a wide range of useful stock market information, 
including ‘‘Stock Exchange Credit and Marginal Trading,” 
“The Short Sale,’’ ‘‘Odd-Lot Dealing,’ ‘‘Brokers’ Loans,” 
“Outside Stock Exchanges,” “Introduction to Stock Analy- 
sis,” ‘‘The Technical Side of the Market,’’ ‘Taking the 
Worry Out of Trading,” etc. Published at $7.50—limited 
cash price $6.00 postpaid. 


“Stock Movements and Speculation”... .$2.50 


Frederic Drew Bond, the author of “‘Success in Security 
Operations” (price $3.50), wrote this 
book in 1928, added important mate- 
rial based on the market crash of 
1929 and put out this second edition. 
Both the New York Times Annalist 


Dow-Jones Averages in forecasting 
probable trends of Stock Market 
prices? Perhaps Robert Rhea, great- 
est living authority on the subject, 
can help you through this book. 252 
pages—price $3.50 postpaid. 


“If You Must Speculate 
Learn the Rules’... .$1.00 


When matching wits with the keen- 
est minds in the financial game 
wouldn’t it be an advantage if you 
also knew the rules? Frank J. Williams 
tells them briefly, clearly and con- 
vincingly in 97 pages—price $1.00 
postpaid. 


DURING JULY 


If you send us an order for 
$5.00, or more, worth of books 
above or from our BOOK LIST 
entitled ““WHAT BOOKS WILL 
INCREASE YOUR INVESTMENT 
(this circular lists 


SUCCESS?” 
over 70 books and is free on 
request) you will receive a free 
copy of Arthur Rolland’s popular 


little book on charts called 
“TRADING PROFITS THROUGH 
CHARTS.” Offer extended to 
July 31st. 


and Col. Ayres, of Cleveland Trust 
Company, have pronounced it ‘‘the 
best book yet written on stock specu- 
lation.” 211 pages—price $2.50 
postpaid, 


“Trading Profits in Low-Priced 
. -$1.00 


Can greater profits be made in low- 
priced stocks than from similar com- 
mitments in higher priced stocks? 
Read Arthur Rolland’s answer and rea- 
sons in this 63-page book (paper 
covers). Price $1.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park. Place, New York, N. Y. 
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WORLD 


in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti o Circulations 
tude, and will continue to do so, confident in its belief that as long as it clings to this i it can count upon the 
Support of the investing public. 
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Several of its important problems 
Regular vee Departments appear to be on the verge of solution, 
and in the meantime its common 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, June 30, 1934 


RESOURCES 

Cash anv Due From Banks . . « « $ 412,910,989.13 
U. S. Government Securities . . . . . . 417,366,338.51 
Notes oF Reconstruction Finance Corporation 46,222,000.00 
State ano Municipat SECURITIES MATURING WITHIN 

Orner Strate Municipat SEcuRITIES 33,920,788.78 
Orner SECURITIES 

MATURING WITHIN TWO YEARS . «2 « «© « « 42,905,777.98 
Feperat Reserve Bank Stock . . « 8,160,000.00 


Orner Bonps anp SECURITIES . . 90,776,109.66 
Loans, Discounts AND Bankers’ Acceptances ,  621,566,066.51 
Customers’ Acceptance LIABILITY 29,802,516.83 

$1,810,698,955.56 


« «© «© «© « « « $ 50,000,000.00 
Capirat—ComMon . «© «© «© «© « «  100,270,000.00 


Reserve ror CONTINGENCIES . . 6 « 17,131,683.13 
Reserve ror Taxes, INTEREST, ETC. 1,112,383.55 
CerTiFIED AND CasHier’s CHECKS « 20,960,585.88 
Acceptances QuTSTANDING . . 6 33,675,223.51 
Irems 1n TRANSIT wirH BRANCHES . . . 1,192,703.16 
Liasitity as EnporseR ON ACCEPTANCES AND 


$1°,810,698,955.56 


This statement does not include the statement of The Chase Bank 
with branches in Paris and the Far East or of any organization 


other than The Chase National Bank of the City of New York. 


New Business and 
Financial Books 


What Will Devaluation Mean to Yoy? 
By E. C. Harwood. American Insti- 
tute for Economic Research, Cam. 
bridge, Mass. 66 pp. $1. An outline 
of the probable effects of the devalua. 
tion of the dollar on the average man, 
his life insurance, savings and invest- 
ments, and what he should do to pro. 
tect himself. 


Social Change and the New Deal, 
Edited by William F. Ogburn. The 
University of Chicago Press, Chicago, 
Ill. 120 pp. $1. A series of discussions 
of the New Deal in its several phases 
by an outstanding group of observers, 


Common Sense on Common Stocks. By 
I. Edwin Tanenbaum and _ Linhart 
Stearns. Covici Friede, New York. 
331 pp. $2.50. A non-technical and 
explanatory approach to the whole 
problem of investment written in a 
style which should be interesting to 
the layman who wants to know how 
and where to obtain essential statistics 
on leading industries and how to inter- 
pret them. 


Wisconsin Unemployment Insurance. 
By Roger Sherman Hoar. The Stuart 
Press, South Milwaukee, Wisc. 230 pp. 
Analysis of the Wisconsin Unem- 
ployment Insurance Act which became 
a law on July 1, 1934. 


Towards National Recovery. Edited by 
Ernest Minor Patterson. The Ameri- 
can Academy of Political and Social 
Science, Philadelphia, Pa. 203 pp. 
$2.50. The results of the conference 
of the American Academy of Political 
and Social Science on the progress of 
the nation toward recovery. 


Lasting Prosperity. (Second edition, 
revised and enlarged.) By A. G. 
McGregor. Sir Isaac Pitman & Sons, 
Ltd., London, England. 205 pp. $2. A 
revision of Mr. McGregor’s first book 
on international banking and currency 
matters, taking into consideration the 
departure of the United States from 
the gold standard. 


Introduction to World Economics. By 
Kemper Simpson. Harper & Brothers, 
New York. 295 pp. $3.50. A plea for 
the necessity of world recovery as the 
prime basis for American recovery. 


Determinants of Investment Practice. 
By Edmund Brown, Jr. The Macmil- 
lan Company, New York. 200 pp. $2. 
A discussion of the items to consider 
in formulating and administering any 
investment program, 


Results of Municipal Lighting Plants. 
By Burns & McDonnell Engineering 
Company, Kansas City, Missouri. 139 
pp. Price $1.00. This booklet deals 
exclusively with the problems of mu- 
nicipal utility ownership. It contains 
such important data as type of plant, 
value of plant, capacity, years in oper- 
ation, revenues and rates on more than 
450 municipal plants in every State in 
the Union. 


THE FINANCIAL WORLD 
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The 
Market Situation 


M& LOUIS GUENTHER, publisher of 
THE FINANCIAL WORLD, left this 
week for Europe. While abroad he in- 
tends to gather first hand impressions of 
political, economic and industrial condi- 
tions, in several foreign countries, which 
will be reported and discussed upon his 
return, 


Tue stock market entered upon its era of Federal 
regulation and supervision with no display of emotion 
and no change in the character of price movements, 
The fact that on Monday numerous features of the new 
control legislation became effective was of far less con- 
cern to the markets than some of the week-end develop- 
ments, notably the approval by President Roosevelt of 
the highly controversial rail pension and Lemke farm 
mortgage bills, the political disturbances in Germany, 
and a further sharp drop in steel mill operations. 
Despite the added burden which the pension bill places 
on the railroads of the country, the rail share averages 
declined only a little more than a point on the day. Of 
course, the week was interrupted by the holiday and 
trading sessions just prior to such an event are 
traditionally dull and featureless. Nevertheless the 
manner in which the market as a whole stood up in the 
face of the accumulation of unfavorable developments 
can only be regarded as impressive. 


Genera business continues in the midst of a 
decline to summer low levels. Some immediate recovery 
may be staged by the steel industry from last week’s 
23 per cent operating rate, inasmuch as the holiday 
played a large part in bringing about the abrupt drop 
from the 44.7 per cent level of the preceding week, but 
the prospects are that in other lines the downward 
drift will continue for a number of weeks. While 
trade figures continue that trend (although the direc- 
tion is entirely seasonal and fully to be expected), it 
will doubtless be difficult to engender any rousing 
public enthusiasm in the stock market despite the fact 
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that current indicators point to an impressive autumn 
recovery which should begin to make itself apparent by 
August, at the latest, 


Tue volume of stock trading has continued to be of 
small proportions, and it would appear that whatever 
selling has been going on has come largely from tired 
holders who have become disappointed at the lack of 
decisive action during recent months. In the mean- 
time, good issues are being accumulated by those who 
can read the business and financial signs, and whose 
reading tells them of the improvement held by the not 
far distant future. The mere fact that the markets 
have come under government supervision is a matter 
of inconsequence in afty appraisal of the indicated 
course of prices for the future. Earnings and divi- 
dends determine long term market movements and with 
such things the new law is not concerned. 


Tue old adage which describes patience as a virtue 
continues to be as applicable to investment policies as 
it ever was. Continued retention of the shares of com- 
panies occupying advantageous positions is clearly 
warranted by the general prospects for later months, 
Medium grade bonds should also reflect the improve- 
ment in conditions that is indicated for the future. 
High grade bond prices appear to be nearing a “ceil- 
ing,” and for the average individual there seems no 
reason for the employment of more than a quite 
moderate proportion of funds in the gilt edged group. 


The Trend of Things 


Digest and interpretation of busi- 
- ness and financial developments 


Although the trend of bank credit in 
use has been slightly upward in recent 


eer weeks, much of the increase is directly 
But : attributable to the expansion in hold- 
Credit Off ings of Government securities which 


has been underway for more than a 
year. During the months of May and June, loans to 
business (as measured by reporting member banks’ 
“other loans”) rose but $26 millions. During the 
same time the banks increased their Government in- 
vestments by $410 millions. Demand deposits in the 
two months were up $283 millions. Despite the fact 
that business recovery has now been underway so long, 
commercial loans even now stand more than $200 mil- 
lions below the point of a year ago. Revival of con- 
fidence in the country’s banks, as well as other factors, 
has brought an increase of more than $1.8 billion in 
time and demand deposits over the twelvemonth. 

Failure of loans to business to expand has been held 
as a factor unfavorable to further general revival of 
industrial activity, but of course much of the money 
being borrowed by the Government is in turn being 
loaned to industry. In addition, the fact that com- 
mercial borrowings have not increased in the face of 
trade improvement is not an isolated phenomena. Great 
Britain underwent a similar experience. From the | 
latter part of 1931 until early in 1933, a period of 
gradual improvement in England, “loans to customers” 
followed a declining trend, and since that time have 
shown little change. Later on, commercial loans in both 
countries will rise, but it is plainly evident that during 
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the past several years industry has been able to im- 
prove without much aid from the banks, and there is 
no reason to expect that a rising trend of loans to 
business must appear before further trade progress can 
materialize. 


An unsatisfactory inventory position 


es has been built up by the country’s lead 

U bl producers in recent months, stocks of 

= € the metal registering nine consecutive 
osition 


increases and now standing at a new 
high record. Consumption has _in- 
creased somewhat, of course, paints and storage bat- 
teries constituting two of the important outlets. The 
fundamental difficulty, however, is to be found in the 
steadily increasing rate of production, and the reason 
for these increases is that a large part of the country’s 
lead is produced in connection with silver. Rising 
prices for the latter, as a result of the Government’s 
silver program, have greatly stimulated production of 
that metal and its affinity, lead. Sustained high produc- 
tion of silver, and unavoidably lead also, seems in 
prospect, and the result can only be continued unsatis- 
factory lead prices. St. Joseph Lead (which has no 
silver production) appears to be the company most 
importantly affected from ah earnings standpoint. 
Others, such as American Zinc & Lead, Federal Mining 
and Hecla, will also be affected but to a much smaller 
extent because of their greater diversification of output. 


Although the gain over comparable 


Electric figures of a year ago has been tapering 

és off during the past several months, elec- 

Trend Still tric power output continues to give a 
Upward very satisfactory account of itself and 


even now stands at two per cent above 
the 1933 level, although this time last year the coun- 
try was in the midst of its “inflation” boom. In the 
meantime, however, utility stock price averages have 
declined about 35 per cent. Indications are that most 
of the utility industry’s woes are now behind it. Total 
output is now running at a rate higher than at any 
time in the industry’s history, with the exception of 
1929 and 1930. Earnings are off, because of higher 
costs and lower rates, but the trend is upward and 
promises to continue in that direction. Investors are 
gradually losing their apprehension concerning the 
future of the utility compahies, and greater market 
popularity for the shares of this group should slowly 
develop. Retention of the issues of the better situated 
companies is clearly warranted. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS, This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
roduction, automobile output, steel mill activity, and merchan- 
ise miscellaneous and less-than-carload freight traffic. 
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And the 
New Deal for Investors 


N THIS issue THE FINANCIAL WORLD (pages 34 and 
I 35) inaugurates a new feature under the title THE 

F. W.’s ST6cK FACTOGRAPHS. As suggested by the 
composition of the title itself, the purpose is to present 
brief graphic summaries of factual character and con- 
tent describing the leading stocks listed on the New 
York Stock Exchange and the companies which they 
represent. It is planned to cover eight situations in a 
double page spread each week, so that over each year’s 
time our subscribers may have a concise and readily 
available reference source for over 400 leading com- 
panies and their stocks. Information given will cover 
such aspects as the outstanding features of the com- 
pany’s business, position and characteristics of the 
stock, management, finances, dividend record and latest 
quarterly earnings where available. Many investors 
will wish to preserve these FACTOGRAPHS as a per- 
manent reference. 


HIS new department in THE FINANCIAL WORLD has 

been developed after careful study and consideration 
of the wider needs and opportunities for wise employ- 
ment of capital which we believe are being opened up 
for the investors of the country under the application 
of the NEW DEAL to financial and investment problems 
and abuses. The broad objective of the legislation em- 
bodied in the Securities Act and the National Securities 
Exchange Control Act is to protect the rights and in- 
terests of the investing public through the elimination 
of unfair and dishonest speculative and manipulative 
market activity and through the enforced publication 
at reasonable intervals of time of more complete and 
essential information concerning the activities of cor- 
porations whose securities are to any extent in the 
hands of the public. These purposes have been long 
advocated by THE FINANCIAL WORLD. 


N ENACTING the new legislation it was not the in- 

tent of Conguess to prohibit and prevent legitimate 
speculation, which is indeed of the very essence of busi- 
ness itself, but to eliminate abuse and otherwise aid 
the average investor in providing honest and reason- 
ably adequate information and machinery whereby he 
might fairly exercise his judgment as to the construc- 
tive employment of his resources for the mutual benefit 
of himself and the business and industry of the coun- 
try. In the future, more than ever in the past, factual 
information will be made available to the public, and 
more directly than in the past will the success of the 
investor depend upon his grasp of such information. 


HE FINANCIAL WORLD is keenly aware of the 

increased opportunity for service offered by the open- 
ing of the new era. The STOCK FACTOGRAPHS rep- 
resent, we believe, an important step toward achieving our 
vision of an enlarged and heightened degree of service in 
supplying a background of facts about listed stocks which 
will now be more vital than ever as the foundation of 
investment success. But in addition there will always 
remain the equally important and necessary activity of 
correlating and interpreting the factual material, which 
will in future be much more extensive and complete 
than heretofore. In this field also, THE FINANCIAL 
WORLD visions an enlargement of serviceability through 
intensive assimilation and study of newly available in- 
formation, which will be keyed with the number of the 
FACTOGRAPH to which it refers. 


THE FINANCIAL WORLD 
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“Double -Barreled” Inflation 


By FREDERICK HANSSEN 
Vice-President, Thomas Gibson, Inc, 


policy to increase the rise and 

to extend it to those products 
which have as yet felt no benefit. If 
we cannot do this one way we will do 
it another. Do it we will.” Thus 
spoke the President of the United 
States on October 22, 1933. This 
was the same time that the “gold 
buying” campaign was begun by the 
Government to stimulate prices. In 
January, 1934, a devaluation of more 
than 40 per cent was announced and 
Congress gave the Administration 
complete control of the gold supply 
and central bank policy. Just be- 
fore it adjourned Congress passed 
the silver purchase bill giving the 
Administration wide discretionary 
powers in its operation. In addi- 
tion a $2 billion secret stabilization 
fund was established with power to 
buy nearly anything anywhere. 


T' IS definitely a part of our 


The ‘Test of Progression” 


Now it is unquestionably true that 
if we apply the “test of progression” 
to currency devaluation, it must in- 
evitably advance prices. Why then 
did the very substantial devaluation 
of more than 40 per cent fail to have 
the expected effect on the price level? 
Because at the time it was inaugu- 
rated government credit was in bad 
condition and the Treasury was un- 
able to float long term bonds at low 
rates. That made it necessary for 
the Government to “sterilize” and 
thus make ineffective the nearly $3 
billions of “profit” in gold which the 
Government realized by the devalua- 
tion decree. However, with that gold 
and a large amount of cash on hand 
government credit was quickly re- 
stored and now it is possible for the 
Government to obtain unlimited 
funds on long term at 8 per cent or 
less, 

With its credit restored the Gov- 
ernment can now permit its gold 
profit to flow back to the central 
bank. Each dollar of gold added to 
the Federal Reserve can be expanded 
threefold in the issuance of money. 
If this money goes to a member 
bank it can be expanded about ten- 
fold in the expansion of bank de- 
posits. In other words if the full 
$3 billions of free government gold 
finds its way to the Federal Reserve 
banks it will carry the potentiality 


of bank deposit expansion of 30 times 


that amount, or $90 billions. 
SUEY. 


So much for the one barrel of the 
inflationary influence of gold. Now 
about silver. Congress has directed 
that a metallic ratio of one part 
silver to three parts gold be estab- 
lished. The Treasury has announced 
that it intends to reach that goal by 
the end of the year. It must buy 
some 1,254,000,000 ounces of silver 
and expects the average price to be 
75 cents per ounce and expects to 
issue nearly $1 billion of new silver 
coinage in payment therefor. This 
new coinage in the member banks 
has a tenfold bank deposit expansion 
potentiality. This is a much swifter 
development of the silver buying pro- 
gram than was expected and it will 
doubtless have at least a mild in- 
flationary influence here and possibly 
even more important repercussions in 
the Orient. 

As 90 per cent of the country’s 
business is done by check it is 
obvious that for these measures to 
become effective confidence must be 
restored to the point where the great 
available volume of cheap credit will 
be utilized. The new capital markets 
are in process of being reopened. 
Bond prices have reached a level 


= 


which makes much new financing not 
only possible but imperative. After 
four years of depression, with many 
commodities still at inordinately 
low levels, with gradual recovery 
throughout the world under way for 
two years and with a great improve- 
ment in mass psychology in this 
country during the past year, there 
is every prospect that the long 
awaited expansion in bank credit 
and reopening of the capital markets 
will soon be under way. It will be 
under way when the “timing” has 
been right and will be aided and 
abetted by the greatest effort in 
recorded history to raise the price 
level. Truly the last six months of 
1934 hold unusual promise for the 
development of that great business 
(and security price) stimulator— 
rising commodity prices. 


Bonds Which Should Be Switched 


The possibility of refunding operations for relatively high 
coupon bonds suggests the advisability of switches where the 
market premium is substantially in excess of the call price. 


currently selling at prices 

above the percentages of par 
value at which they may be. called 
for redemption, the large majority 
consists of issues of high investment 
quality. Although there is normally 
a risk of loss of yield in making 
commitments in bonds at levels above 
the call prices, this has become a 
rather widespread practice in recent 
months in view of the increasing 
difficulty of finding sound bonds 
offering satisfactory yields. As a 
result many bonds, particularly those 
bearing high coupon interest rates, 
have advanced substantially beyond 
effective call prices. 

When bond market conditions are 
not abnormal, the upper limit to the 
price of any callable bond is usually 
the call price plus a point or two 


QO: THE large number of bonds 


representing possibly as much as a 
half year’s interest. As a conse- 
quence of the effects of a number 
of factors, notably the Federal Se- 
curities Act and the sharp decline 
in prevailing interest rates, this rule 
failed to hold in 1933 and the first 
half of 1934. Whereas normally 
many corporations would have taken 
advantage of the trend toward lower 
interest rates to refund relatively — 
high coupon bonds by the sale of 
refunding issues bearing lower in- 
terest rates, this procedure was not 
followed to any significant extent be- 
cause both corporation officials and 
underwriting houses feared the 
severe penalties upon those who 
might unintentionally commit sins 
of omission or commission under the 
Securities Act. Appreciating this 
fact, investors had no fear of pur- 
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‘chasing high coupon bonds at levels: 


well above call prices where current 
yields were attractive. _High coupon 
bonds selling at premiums often 
afford a somewhat better yield than 
lower coupon bonds of equal security. 

The bidding-up process has con- 
tinued, and many high grade bonds 
are selling 5 to 10 points above call 
prices. But recent events suggest 
that the purchaser or holder of such 
bonds is not in as safe a position as 
he was in 1933. The Securities Act 
has been modified, and most of its 
more objectionable features removed. 
While, in view of the remaining 
penalties, it does not appear likely 
that there will be any flood of new 
offerings in the near future, it seems 
quite probable that some important 
refunding operations will be carried 
on within the next few months. An 
investment banking firm has recently 
“broken the ice” by offering $50 mil- 
lions Pennsylvania Railroad general 
mortgage bonds to anticipate the 
maturity, in 1936, of the secured 
63s. 

In view of the danger of loss of 
several points, amounting in some 
cases to more than a year’s interest, 
holders of callable bonds selling at 
large premiums would do well to 
consider the advisability of trans- 
fers. In no case is redemption a 
certainty, but the probabilities have 
increased significantly and the risks 
of further retention outweigh the 
possibilities for gain through high 
interest rates or further apprecia- 


Some of the Important Bonds 
Selling Above Call Prices 


Call Recent 
Issue Price Price 
Radiator deb. 
American Smelting & Re- 

fining, first, 5s, 1947....... 100 104% 
American Sugar Refining 

Bethlehem Steel ref. 5s, 

Brooklyn Edison general 5s, 

Gas of N. Y. 
105 107% 
Duquesne Light first 4 \s, 
Motors Acceptance 
Gulf Oil deb. 5s, 1937... 10343 105 
Humble Oil deb. 5s, 1937.. 102 104 34 
Illinois Bell Tel. first & ref. 
Lackawanna Steel first 5s 
105 107 
N. A Edison, first & Ref. 5s 5 
N. Steam first 6s,1947... 107% 110 
= Tel. & Tel. ref. 5s, 
Pillsbury Flour Mills first 
104% 108 
Public. Service Gas 

first & ref. 4 1967...... 104% 107% 
Sinclair Con. lien 

Southern Bell Telephone 

Southwestern Bell Tel. first 

Oil of N. J. deb. 

Standard Oil of N. Y. deb. 

Sun Oil deb. 5 \%s, 1939...... 101% 105 
Swift & Co. first 5s,1944.... 102% 106% 
Union Pacific first & ref. 5s, 
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tion in many cases. In any event, 
the possibilities for further gains in 
market price are, with few excep- 
tions, very limited or non-existent, 
even if the bond market as a whole 
should have a further advance, 
Under the circumstances a trans- 
fer to non-callable bonds or lower 
coupon issues selling at or below call 
prices would appear to be good 
policy where the premium over call 
price is large, even if the switch 
should mean a small decline in net 


yield. The following high grade 
bonds are suggested for transfer 
purposes: 


Call 


Price Market 


Not 
Callable 98 


Issue 
Topeka & 
Santa Fe adj. 1995. . 
Edison 


tirst as“ 1081...... 105 93 
Callable 
Oregon Washington 
. & Navigation 
105 99% 
Pennsylvania Power & 
Light first 4 4s, 1981. 105 99 
Terminal R. R. Assn. of 


St. Louis gen. ref. 4s, 
s 110 100 


the homes of America has 

long been the goal of the elec- 
tric power and light industry. Pur- 
veyors of electricity have consis- 
tently scaled down costs to consum- 
ers to promote greater use. One of 
the stumbling blocks, however, has 
always been the relatively high 
original costs of electric appliances 
and costs of installations of the 
larger appliances. According to a 
recent estimate, average investment 
in house wiring and electric appli- 
ances per domestic customer in this 
country is about $300. On the basis 
of present costs of appliances an 
additional investment of upwards of 
$2,000 per residential customer 
would be necessary to arrive at a 
fully electrified home. 


C OMPLETE electrification of 


Effects of the TVA 


The Tennessee Valley Authority, 
organized about a year ago for the 
purpose of providing cheap electric 
service to consumers in the Tennes- 
see Valley area, made the discovery 
on its own initiative that cheap 
power alone was not the answer to 
more abundant use of electricity. It 
found that means had to be provided 
for ownership and use of more elec- 
trical appliances. To promote this 
end a corporation known as the 
Electric Home and Farm Authority 
was created. Negotiations were car- 
ried on between this unit of the 
TVA and leading electric manufac- 
turers of the country, the outcome 
of which has been the introduction 
on the market of a complete line of 
low cost electrical merchandise which 
is being made available to consumers 
in the Muscle Shoals area. Distribu- 
tion of these appliances is effected 
through regular dealer channels and 
the financing is being taken care of 
by the EHFA. The ultimate result 
of this development will be that all 
utility customers in every section of 
the country will be able to purchase 
cheap electric appliances originally 


Electric Equipments 
a Buy? 


designed for customers of the TVA, 
Two electric appliance manufac- 
turers, General Electric and Kelvi- 
nator, have already announced the 
introduction of low priced electric 
units to the general trade. General 
Electric has perfected a combination 
electric range and refrigerator which 
will sell for $139.50 at the factory. 
This unit may be purchased sepa- 
rately, the range for $72, the re- 
frigerator for $74.50. Kelvinator 
has perfected its “Electric Kelvin 
Chest,” a small, light-weight, lift-lid 
model, which will sell for $77.50 plus 
freight. The price of all three 
models represents a substantial re- 
duction from price of standard 
models of comparable size. 


Mass Production Next? 


While it is doubtful if these lower 
priced units as yet offer any ap- 
preciable margin of profit to manu- 
facturers, they do open the field for 
mass production which should lead 
to lower unit costs of production and 
consequently increasing profit mar- 
gins. The probabilities are that in- 
tensive development of this field will 
continue, at least so long as the 
heavy duty business remains at a 
standstill. Electric power produc- 
tion is now running slightly above 
1931 levels and only about 10 per 
cent below 1929. The time is rapidly 
approaching when producers of elec- 
tricity will be required to lay plans 
for expanding production facilities. 
This step will undoubtedly be delayed 
as long as possible, however, due to 
the inability of the larger number 
of companies to do financing in the 
usual manner. While both Westing- 
house Electric and General Electric, 
the two dominant factors in the 
electrical equipment field, must look 
to revival of the heavy duty business 
for appreciable expansion of earn- 
ings, the shares of both companies 
offer possibilities of the longer term 
variety for the patient business man 
investor. 
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Union Pacifics Dividend 
Well Protected 


A new analysis of the earning’s situation in Union Pacific 
and the road’s dividend prospects. 


“HE announcement of Union 
Pacific’s May earnings state- 
ment by President Carl R. Gray 
was followed by some bearish com- 
ments based 
upon the de- 
cline in operat- 
ing net in- 
come, which 
amounted to 
only little 
over $1 mil- 
lion as against 
more than $1.5 
million a year 
ago. This de- 
cline was in 
the face of a 
rise of almost 
$600,000 in 
. gross revenues. 
In April, operating net increased 
about $180,000 on a rise of $1.3 mil- 
lion in gross. However, the super- 
ficially disappointing showing of 
operating net was mainly due to in- 
creased appropriations for mainte- 
nance work. Total maintenance ex- 
penditures in the first four months 
of 1934 were 32 per cent above 1933. 
Nevertheless, the road showed 
operating net for the five months 
ended May 31 more than $2.2 mil- 
lions ahead of the corresponding 
period of last year. 


Carl R. Gray 


More for Maintenance 


Earnings Prospects 


In view of the higher level of 
traffic in June of last year, reflect- 
ing the spurt in industrial activity 
and the rising prices for agricultural 
products, the Union Pacific’s earn- 
ings for June, 1934, will probably 
not make an especially favorable 
comparison with the sixth month of 
1933. Nevertheless, it would appear 
that the road should be able to report 
earnings for the current year at least 
equalling the showing of $7.92 per 
share for last year. This assumes 
that returns from the company’s 
holdings of Pacific Fruit Express 
will not be materially less than in 
1933. “Other income,” i.e., invest- 
_ ment income, is an important factor 
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for Union Pacific, and dividends 
from holdings of Pacific Fruit Ex- 
press stock have accounted for a 
large part of total other income, 
especially in recent years, dividends 
on most of the company’s other 
equity holdings having been suspend- 
ed. P.F.E. dividends received by 
Union Pacific totaled more than $9.7 
millions in 1933. Since these divi- 
dends are based only in part upon 
the volume of traffic of the Express 
Company, they can not be predicted 


with any great degree of assurance. 

The indications are that the Union 
Pacific will not be greatly affected 
by the drought inasmuch as the 
system covers a very wide area, much 
of which has not suffered from lack 
of moisture. The effects of the 
drought have been most severe in the 
area to the north of the U.P.’s lines. 
Payments under the newly enacted 
pension bill will apparently amount 
to only a few cents per share of com- 
mon stock. The Union Pacific has a 
voluntary pension plan in effect, and 
charged over $1.1 million to pension 
outlays in 1933. 

While the stock discounts future 
gains in earnings at present market 
prices, and should be considered only 
from the long term viewpoint, it does 
not seem seriously overvalued when 
one makes allowance for the large 
equity in both railroad properties 
and investments. The yield is 
moderately attractive in view of 
indications that the dividend is well 
protected. 


North American 
Increasing Investments 


Recent revisions in the investment holdings of North 
American Company are subjected to close scrutiny. 


N ADDITION to its 100 per cent 

control of public utility operating 
companies comprising four main 
groups which operate in large cen- 
ters of business and _ population, 
North American Company has made 
substantial investments in non-sub- 
sidiary utility companies. These in- 
clude extensive holdings of the secur- 
ities of Detroit Edison, Pacific Gas & 
Electric and North American Light 
& Power. 

Up to 1930 North American and 
Middle West Utilities had invested 
considerable funds in North Amer- 
ican Light & Power, a holding com- 
pany, operating through  subsidi- 
aries in Illinois, Iowa, Missouri and 
Kansas. By virtue of these in- 
vestments, Middle West and North- 
American jointly controlled this com- 
pany. North American Light & 
Power has a rather unwieldy capital 
structure and as result of the sharp 
drop in revenues, incident to the de- 
pression, earnings recorded a drastic 
shrinkage and in 1932 the company 


was forced to suspend dividend pay-. 


ments on its common and preferred 
stocks. 

In April, 1931, North American 
Light & Power issued $10 millions 
43 per cent and 5 per cent gold notes, 
due $2 millions each April 1, to 1936. 
This was underwritten by Middle 
West Utilities and North American, 
through agreement to purchase suffi- 
cient common stock of the company 
to provide funds to meet maturities 
of these notes. With Middle West 
Utilities in the hands of receivers, 
North American has continued finan- 
cial aid to North American Light & 
Power and has gradually increased 
its common stock holdings to ap- 
proximately 74 per cent of total 
outstanding. It so happens that 
North American Company classes as 
subsidiaries only companies in which 
it or its subsidiaries own voting con- 
trol and at least 75 per cent of the 
common stock so that under this 
arrangement the balance sheet and 
income account of North American 
Light & Power have never been in- 
cluded in the consolidated statements 
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of North American. The latter now 
has voting control of North Ameri- 
can Light & Power and will own in 
excess of 75 per cent of that com- 
pany’s common stock after April 1, 
1935, so that inclusion of the com- 
pany’s statements in consolidated 
returns will undoubtedly be made at 
that time, if not before. 

In 1933, North American Light & 
Power reported a deficit of $1 mil- 
lion, before parent company pre- 
ferred dividends. In the same pe- 
riod, North American Company 
showed consolidated net available 
for its common stock of $9.7 mil- 
lions. Had income account of North 
American Light & Power been in- 
cluded in consolidated returns in 
that year, net would have been re- 
duced in the amount of $1 million 
or to $8.7 millions so that per share 
common earnings of North Ameri- 
can would have stood at $1.07 in- 
stead of $1.19 as shown. North 
American has received no return on 


its investment in North American 


Light & Power common since Feb- 
ruary 15, 1932. Subsidiary unpaid 
preferred dividends of North Am- 
erican Light & Power at December 
81, 1933, amounted to $1.9 million. 
Also, dividend arrears on North 
American Light & Power’s own pre- 
ferred now amount to $12 per share. 
While it appears that a considerable 
interval will be required before 
North American Light & Power is 
again in a position to pay dividends 
or its common stock, in view of the 
position which the company occupies 
in the electric light and power field, 
North American’s investment there- 
in may ultimately prove out. 

Inclusion of North American 
Light & Power’s deficit in the parent 
company’s consolidated earnings 
statement is not likely to have price 
repercussions on North American’s 
common stock, and present holdings 
of the preferred and common issues 
need not be disturbed. 


Preferred Stocks for 
Semi-Investment 


HE improving trend of cor- 
porate earnings during the past 
few months has gone a long 
way in restoring investor confidence 
in preferred shares as steady income 
producers. During the depression a 
large number of preferred issues 
forfeited their investment standing 
due to the inability of issuing com- 
panies to continue dividend payments 
at the regularly prescribed rates. 
This naturally impaired the invest- 
ment position of the entire group 
and as a consequence, unless possess- 
ing a redundance of investment char- 
acteristics, many preferred issues are 
still quoted at substantial discounts 
from par. The combination of im- 
proving corporate earnings, which 
should ultimately restore the con- 
fidence of the investing public in 
preferred stocks, and progressively 
lower yields offered by high grade 
investment issues, will in due time 
be reflected in the market for 
medium grade preferred stocks. A 
gradual rise in prices for these 
issues should develop as a natural 
corollary of business recovery. 
Five medium grade preferreds 


have been selected and are presented 
in the appended tabulation. Al- 
though these issues are selling on a 
relatively high yield basis at pres- 
ent, their marketability, dividend 
record and earnings would appear to 
qualify the group as_ semi-invest- 
ments. All issues enjoy ready 
marketability on the New York 
Stock Exchange or New York Curb 
Exchange, with one exception all 
have unbroken dividend records (in 
1932 payment of $2.75 per share 
was made on Sharp & Dohme $3.50 
preference stock, but arrears were 
cleared up by payment of 50 cents 
per share extra last year and 25 
cents on February 1, 1934). In each 
instance, earnings available for pre- 
ferred dividends are showing prog- 
ressive improvement. While these 
issues do not qualify as high grade 
investments, the high yields afforded 
and capital enhancement possibilities 
inherent in each situation would ap- 
pear to outweigh the speculative 
risks involved. Their purchase and 
retention in moderate amount as an 
addition to any well arranged in- 
vestment list appears warranted. 


FIVE HIGH YIELDING PREFERREDS 
American Colgate- Columbia North Sharp & 
Gas & Palmolive- Gas & American Dohme 
STATISTICS Electric Peet Electric Edison 
Preferred Stock........ $6 cum $6 cum. $6 cum. $3.50 cum. conv 
Shares outstanding..... 355,623 248,074 942,720 367.660 299.085 
r Share earns.. 1933... $27 . 26 $1.51 $12.73 $16.82 $4.26 
First quarter 1934 earns.* "28.260 5.61 117.42 1.40 
N.Y Corb NYSE. NYSE. NSE ON, Y: Se. 


*12 mos. ended April 30, 1934.” t12 mos. ended March 31, 1934. 
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Nash Votes Cash 
Again 


HARLES W. NASH, chairman 
of the board of Nash Motors, is 
becoming well known for his sur- 
prises because the Street never seems 
to know in 
advance just 
what he and 
his fellow 
directors will 
do on divi- 
dends. At a 
meeting a week 
ago the board 
made another 
of its charac- 
ter istically 
sudden divi- 
dend moves, 
This the 
second time in 
the past year 
that the company has unexpectedly 
resumed payments on a_  25-cent 
quarterly basis after an interim of 
omissions. And after having main- 
tained its dividend through the worst 
of the depression, the company with- 
out a hint of its plan suddenly 
omitted the payment due in the 
second quarter of 1933 and then just 
as suddenly resumed the payment in 
the third period of that year. Then 
again that payment due on May 1 
of this year was suddenly omitted. 
The erratic dividend action is 
partly explained by the earnings re- 
port for the six months ended May 
31, 1934, which shows a net ‘cas of 
$1 million against a loss of $279.605 
in the same period of the previous 
year. Charles W. Nash attributes 
the loss to unavoidable delays and 
the expenditures involved in the 
launching of the new Lafayette car 
in the low priced field. The 
Lafayette, according to Mr. Nash, 
is Nash Motors’ permanent entry 
into the low priced car field anc it 
should be understood that the re- 
turns for this new division can only 
be looked for over “an extended 
period.” 


Charles W. Nash 


Dividends from 
Lafayette? 


Helme Name Change 


TOCKHOLDERS of the George 

W. Helme Company at a special 
meeting last week defeated the man- 
agement’s proposal to change the 
name of the company to the Colonial 
Tobacco Company. The new name 
was recommended in connection with 
the company’s plan for extending its 
operations in the tobacco field. It 
had previously specialized in the 
manufacture of snuff. The vote on 
the proposal was 131,071 for and 
48,443 against, on the common stock. 
On the preferred 11,376 shares voted 
for the change and 9,355 against. In 
this special case a two-thirds vote of 
both classes of stock was necessary 
to ratify the plan. 
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Coal 
Loadings 


Under the 


By A. T. 


SHURICK 


Consulting Mining Engineer 


mine wage differentials against 

Northern coal producers is di- 
verting increasing business from 
Southern carriers. Base wage dif- 
ferentials against Northern mines 
which ranged up to 48 per cent have 
now been permanently established 
(for the duration of the NRA, at 
least), at 8 per cent; with two-thirds 
the mine cost of coal absorbed in 
wages, an important change in exist- 
ing channels of distribution seems 
axiomatic. 

Detailed weekly analyses of coal 
loadings, movement and production 
by the writer, show disconcerting 
changes in the progress of the shift, 
due to unstabilized prices under the 
code; precise, immediate and ac- 
curate checking of current results is 
necessary to keep abreast of the 
rapidly changing picture, of which 
the average coal man has only a 
vague realization himself. For ex- 
ample, the Illinois pro rata of 
national coal production for the year 
unexpectedly dipped below last year 
in March, and on June 16 stood at 
only 11.05 per cent, compared with 
11.76 per cent last year; this is ap- 
proximately the reverse of estimated 
results for that section. 

But in its broader aspects, the 
shift of coal business to Northern 
carriers is gradually assuming tan- 
gible form. Comparative cumulative 
coal loadings of leading northern 
and southern roads for the periods 
to June 16, 1933, and ’34, in percent- 
ages of national coal loadings, are 
as follows: 


A LEVELLING off of the adverse 


Shift to Northern Carriers 


Southern Roads’ 1934 1933 Change 
Chesapeake & Ohio. 12.25% 13.31% —1.06 
Louisville & Nash... 6.26 6.53. —0.27 
Norfolk & Western. 10.06 9.40 + 0.66 


31.01% 31.96% —0.95 


Northern Roads 


Baltimore & Ohio... 


7.37% 6.94% 
Monongahela....... 2.89 2.74 


New York Central... 2.06 1.93 
Pennsylvania System 10.90 10.29 + 
+1.32 


TOCA: 23.22% 21.90% 


Southern coalers are consistently 
behind in their pro rata of national 


1934 


coal loadings, except the Norfolk & 
Western; the increase in the latter’s 
tonnage is due to its high percentage 
of the preferred smokeless coal, 
which is being drawn upon more 
heavily to meet the new competitive 
conditions with the northern coals. 

This same shift to northern coals 
is evident in the production perform- 
ances for the 24 weeks to June 16, 
which shows the cumulative totals 
of the three major coal-producing 
sections as follows, in percentages of 
national coal production: 


Producing Section 1934 1933. Change 


39.04% 36.41% +2.63 
34.25 34.11 +0.14 
Midwestern........ 15.19 16.00 —0.81 


Southern pro rata of National 
production is up only 14 points, 
against 263 points for the Eastern 
group, and a loss of 81 points in 
the Midwest. Southern producers 
are losing eastern business, but 
have maintained proximate status 
quo in the coal picture at the ex- 
pense of the Midwest producers. 
Southern Tidewater shipments are 
relatively steady, but western Penn- 
sylvania producers are making in- 
roads on Southern Lake and Central 
territory markets. Pennsylvania 
Lake shipments for the season to 
May 1 were up 45 per cent, against 
a loss of 5 per cent for Southern; 
Pennsylvania shipments into Michi- 
gan for the first quarter this year 
were 209,000 tons, compared with 
39,000 tons in 1933 and shipments 
from Southern Ohio to Michigan 
were up from 167,000 tons in the 
1933 first quarter, to 346,000 tons for 
the current quarter. Eastern coal 
men are also making an aggressive 
drive to recapture lost business 
Down East, the current report show- 
ing an increase of 40 per cent in 
Pennsylvania shipments to New 
England for the first four months, 
compared with 14 per cent increase 
for Southern coals via tidewater. 
These are some of the typical coal 
indices showing a more general shift 
in channels of distribution than is 
generally realized. 


The Passenger Gains 
In Importance 


New Haven shows the first gain 
in passenger revenues since 1926 


ITH passenger revenues show- 

ing a consistent decline in every 
year since 1926 when this type of 
revenue ex- 
ceeded $50 mil- 
lions, the an- 
nouncement of 
John J. Pelley, 
president of 
the New York, 
New Haven & 
Hartford Rail- 
road, that cur- 
rent passenger 
traffic is run- 
ning ten per 
cent ahead of 
a year ago 


John J}. Pelley 
comes as a For speed and comfort 


pleasant surprise. A turn for the 
better in passenger income is con- 
siderably more important to the New 
Haven than to most roads for over a 


period of years revenues from pas- . 


sengers have accounted for around 


forty per cent of gross income. 
The average for the Class I rail- 
roads of the country is about fifteen 
per cent from passenger traffic and 
85 per cent from freight. 

The New Haven has already in- 
dicated that it is cognizant of the 
trend toward greater speed and more 
comfort for the railroad passenger, 
for it was the first New England 
road to order a streamlined train. 
Late in May President Pelley signed 
the contract with the Goodyear- 
Zeppelin Corporation for a $200,000 
diesel electric streamlined train, the 
first that will operate on a regular 
schedule on any North Atlantic Sea- 
board road. The Boston & Maine 
Railroad has since followed suit with 
an order for a streamlined train from 
E. G. Budd Manufacturing. The New 
Haven train will be powered by a 
Westinghouse Electric motor and the 
B. & M. by a General Motors’ Winton 
engine subsidiary company. 
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KEEP _THESE FOR 
FUTURE REFERENCE 


American Tobacco Company 


USINESS is entirely in tobacco field. 

Largest source of earnings normally is 
its “Lucky Strike” cigarettes. Also manu- 
factures and sells “Cremo” and other brands 
of Cigars, and various tobacco products. “Lucky Strikes” 
understood to be largest selling brand in U. S. 

Management is highly aggressive. Although criticized 
for having paid executives large bonuses, bonus payment 
basis has now been modified, officers getting 10 per cent of 
earnings in excess of $13 millions. 

Sound capital structure. Common and class B_ stock 
(only difference, class B has no vote) total $118.5 millions, 
6 per cent preferred $52.7 millions, bonds only $977,200. 

Brand leases constitute a 
fixed charge, $2.5 millions 
such payment going to To- 
bacco Products annually. 

Exceptionally strong finan- 
cial position. Working capital 
at end of 1933 was $159 
millions, including $32.9 mil- 
lions cash. Working capital 
ratio was 85.0 to 1. 

Dividend record one of sta- 
bility, with trend upward until 
1933. Payments in past ten 
years have averaged 80 per cent of earnings available for 
common. Annual dividend rate now $5 a share. 

Popularity of company’s brands (and consequently volume 
of sales and earnings) depends largely on advertising, and 
company’s policies in this respect have been highly productive. 

Greatest earnings growth probably passed, with sales 
saturation point apparently approaching. Company’s 
shares in future will doubtless be attractive largely as 
stable income producers, and the better than average 
market action of the past decade may not be duplicated. 

Publishes earnings only once a year. Appraisal Rating: B. 


AMERICAN TOBACCO 


Earned share 


1925 1927 1928 1929 1930 1931 1932 1933 


Class B, adjusted for 22 for 1 
split-up in 1930. 


Bethlehem Steel Corporation 


SECOND largest unit of steel industry. 
Enjoys complete integration from raw 
materials to finished products and broad 
diversification in finished output. Largest 
market is construction industry, which is closely followed 
by the railroads and the automotive industry. 

Management has been characterized by far sighted ag- 
gressiveness in building up the company over the past 
decade and a half from an enterprise about one-third the 
present size. This long range development has been car- 
ried out to a substantial degree by plowing back into 
roperties surplus earnings which might otherwise have 
Keon made available for dividends. 

Capitalization sound: $112.3 
millions of consolidated 


No. 2 


BETHLEHEM STEEL 


funded debt, $93.4 millions of 
parent company 7 per cent [ 4 
cumulative preferred stock and tr] — 


3.2 million shares of no par 
common stock. 

Strong financial position. 
Current assets of $114.6 mil- 
lions include cash and market- 
able securities (mostly U. S. 
Government bonds) of $46.7 
millions and are in better than 
6-to-1 ratio to $18.9 millions of total current liabilities. 

Preferred dividends omitted in 1932—only break since 
issuance in 1923. No common stock payments since Feb- 
ruary, 1932; a $6 rate paid from November, 1929, to 
August, 1931. 

Because of business-cycle character of industry, the pre- 
ferred stock embodies more of the speculative element than 
might be expected for a company of such importance and 
financial strength; the common stock may be expected to 
follow the changing trends of business and industry as a 
whole. Publishes earnings quarterly. Appraisal Rating: C+. 


1926 1927 1928 1828 1930 1931 1932 1933 


Earnings give effect to 1 for 3 
rights in 1929 


RECENT QUARTERLY EARNINGS RECORD PER SHARE COMMON: 
 — 935 —1934— 
Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$1.66 D$1.97 D$2.21 D$2.27 D$2.31 D$1.55 D$U.60 D$0.79 
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Chrysler Corporation 


MANUFACTURES complete line of auto. 
mobiles and trucks selling in almost all 
price ranges. One of the three largest manu- 
facturers of motor vehicles in the United 
States, but also the youngest of the big leaders. Was the 
first company to introduce the extreme “airflow” models. 

Management exceptionally able, as is evidenced by steady 
increase in company’s share of total available automobile 
business; appears to rely to rather large extent upon the 
genius of one man, Walter P. Chrysler. — 

Capital structure simple: $40 millions funded debt 
(Dodge Brothers debenture bonds) and $21.7 millions capi- 
tal stock ($5 par value). 

Financial position strong. Working capital at end of 
1933 amounted to $53.4 mil- 


No. 3 


lions. Working capital ratio 
180 was 3.5 to 1. Cash holdings 
= vary considerably in view of 


75 of busing 
pe. ut are more than ample for 
0 company’s needs. 
arned per share — Annual dividends of $3 paid 
in pre-depression years; smaller 
dividends maintained through- 
out depression at rate of $1 
per share per annum or better. 
Regular annual rate now $1. 

Earnings depend largely upon volume in Plymouth and 
Dodge lines. Growth in sales of these cars has been 
impressive. Success of radical streamlining in DeSoto and 
Chrysler models yet to be determined. 

Stock pre: market leader and trading favorite, 
although essentially speculative in character. 

Publishes earnings quarterly. Appraisal Rating: B+. 


Deficit per share —e 
1926 1927 1928 1929 1930 1931 1932 1933 


Sots 


Par value was changed from 
$5 to no par in 1932 


RECENT QUARTERLY EARNINGS RECORD: 


1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 
D$0.47 $0.27 D$1.22 D$1.15 D$0.70 «$1.80 $1.67 $0.04 $0.76 


E. I. du Pont de Nemours & Company 


AN OUTSTANDING representative of the 
world’s chemical industry. Substantial 
share of annual income derived from hold- 
ings of 10 million shares of General Motors 
common stock which is held for investment. 

Management highly progressive. Large amounts spent 
for research and laboratory work which assures mainte- 
nance and improvement of the standard of the company’s 
products and constantly adds items to the chemical, paint 
and miscellaneous lines. 

Capital structure is sound and simple, no bonded debt. 
The 11,050,613 common shares are preceded only by $109 
millions of 6 per cent cumulative debenture stock. 

Excellent financial position with $129.8 millions current 
assets, $18.8 millions in cash and $58 millions in market- 
able securities, excluding the G. M. investment; $16.6 mil- 
lions current liabilities; work- 
ing capital ratio 7.8 to 1. 
Large reserves for deprecia- 
tion, obsolescence and contin- 
gencies. 

Dividend disbursements very 
liberal; usually around 90 per 
cent of annual earnings. Pres- 
ent rate $2.60. 

Chemical irdustry as such 
still relatively young and fu- 
ture possibilities practically 
unlimited. Thus earnings may 
conceivably rise in coming years faster than general busi- 
ness progresses. 

Debenture stock a conservative investment issue. Com- 
mon’s habitually low yield basis anticipates the poten- 
tially tremendous developments of the chemical industry. 

Publishes earnings quarterly. Appraisal Rating: A. 


No. 4 


DU PONT 


Price Range 


838855 3% 


931 1932 1933 


1926 1927 1928 1929 1930 1 


Adjusted for 3. for 1 split- 


RECENT QUARTERLY EARNINGS RECORD: 


1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee Mar. 31 


1932 
Mar. 31 June 30 Sep. 30 Dee. 31 . 31 
$0.35 $0.67 $0.94 $0.98 $0.90 


$0.74 $0.27 $0.36 $0.45 


THE FINANCIAL WORLD 


a 
4 
9 | new 
ire 
me 
sha: 
193 
280 
160 
120 
pel 
ra] 
sol 
501 
for 
she 
an 
mc 
[ 
pe 
fc 
of 
li 


Eastman Kodak Company 


AS THE dominating factor in camera and 
film, serves all classes of photographer 


No. 5 from amateur to motion picture industry. 


Extensive laboratories have developed many 
new products, including chemicals, pharmaceuticals and 
many forms of cellulose acetate. ; 

Under same progressive management which was identi- 
fed with the rapid growth of company during lifetime of 
the founder, George Eastman. 

Simple capital structure; 2.25 million no par common 
shares junior to dnly $6.1 millions of 6 per cent preferred. 

Strong financial position. Working capital at close of 
1933 was $68.9 millions, eo cash of $17.3 millions 

and U. S. and Canadian Gov- 
ernment bonds of 12.3 millions. 
Inventories of $33.9 millions 
I include around $5 millions in 
silver bullion. Working capi- 
tal ratio was 7.9 to 1. 

Unbroken dividend record 
since 1902. Payments in past 
ten years have averaged 88 
per cent of earnings available 
for common. Annual rate 
now $4 
Has become increasingly de- 
pendent upon motion picture industry in past decade but 
rapid development of home movies (in color and with 
sound) as an international hobby and creation of new 
sources of revenue in chemical and allied fields hold promise 
for future. 

In view of substantially increased sources of revenue, 
should be able to exceed previous prosperity peaks of sales 
and earnings. Preferred a high grade investment; com- 
mon stock long regarded as a “blue chip.” Publishes earn- 
ings only once a year. Appraisal Rating: A. 


EASTMAN KODAK 


Price Range 


Stock was — 10 for 1 
in 1922 


Firestone Tire & Rubber Company 


FOURTH largest manufacturer of tires, 


No. 6 tubes, miscellaneous rubber articles and 


automobile accessories. Ford eerie se motor 


customer among the motor manufacturers. 
Retail distribution is made through about 400 of the com- 
pany’s own master service stations as well as 30,000 inde- 
pendent dealers in the United States and 300 branches in 
foreign countries. 

The management is highly progressive and individualistic, 
often playing a lone hand in affairs of the industry. 

Capitalization somewhat heavy with $46.7 millions of 
preferred stock and 1,971,000 shares of no par common 
stock valued at $19.7 millions. Funded debt almost $19 
millions. 

Good financial position: $56.8 millions of current assets 
(including $14.3 millions cash) and $6.6 millions current 
liabilities, a ratio of 8.7-to-1. 

ing the past decade have been 
highly irregular and declining 


since 1929; current rate 40 [% | 
cents a share. 36 

NRA has eliminated some 
of industry’s unhealthy mer- 
chandising practices but much 
remains to be done. From a eee 
longer term standpoint com- 1008 2087 1008 2000 
pany is in very advantageous 
raw material position, owning 
large rubber plantations in 
Liberia, although bulk of requirements is now obtained 
from independent producers. Changes in cotton prices also 
play a part in determining earnings. 

Common is rather speculative but preferred is a medium 
grade investment. Publishes earnings semi-annually. Ap- 
praisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS RECORD: 


Adjusted to 400% stock 
dividend in 1929 


April 30 
$0.04 


April 30 
$0.06 


Oct. 31 
$1.03 


NEXT 


Oct. 31 
$1.38 


——193 
April 30 
$1.59 


General American Transportation Corp. 


BUSIN ESS is in two main divisions, manu- 
facturing activities and leasing of tank, 


sade refrigeration and other types of railroad 


cars. Leasing and operation of car fleets 
has been much more important in recent years. 

Management is aggressive and alert for all possible 
methods of increasing business. 

Except for equipment trust obligations totaling $31.5 
millions, capitalization consists only of $3.9 millions com- 
mon stock ($5 par value) and $1.7 million subsidiary pre- 
ferred stock. Need for meeting serial maturities on equip- 
ment trust obligations dictates conservative dividend policies 
on common stock. 

i orking capital at end o 
GEN AMER TRANS? 1933 was $8.2 millions includ- 
oo ing $2.3 millions cash. Work- 
ing capital ratio was 3.7-to-1. 

Dividends of $4 per share 
maintained through 1931; re- 
duced in 1932 to $1.50 and in 
1933 to $1 per annum, which 
is being paid now. 

Name of stock prior to April, Current emphasis upon need 
1933, was General American for more modern railroad 

Tank Car - equipment suggests that busi- 
ness should expand at least as fast as general industrial 
activity. 

Car leasing revenues have been relatively stable but res- 
toration of pre-depression profits depends upon large in- 
crease in orders of manufacturing division. Stock not a 
market leader or spectacular performer but enjoys fair 
degree of marketability. Publishes earnings quarterly. Ap- 
praisal Rating: B+. 


RECENT QUARTERLY EARNINGS RECORD: 


1926 1927 1928 1929 1930 1931 1932 1933 


1932 1933 —1934— 
Mar. 31) June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
$0.50 $0.52 $0.67 $0.51 $0.40 $0.76 $0.83 $0.52 $0.46 
Hershey Chocolate Corporation 
PRODUCES and distributes diversified line 
No. 8 of food products having a cocoa base. 
Principal products are chocolate candy bars 


and breakfast cocoa, with former contribut- 
ing over 60 per cent of gross. Manufactures approxi- 
mately 45 per cent of all cocoa and chocolate used in U. S 

Management is capable. M. S. Hershey, present chair- 
man, founded company in 1893. Some criticism has been 
directed at management’s policy of restricted advertising. 
Probabilities are if the company’s competitive position is 
ever seriously challenged, a more aggressive advertising 
program will be adopted. Capital structure is sound. 
No bonds, 254,144 shares of 
$4 cumulative convertible pref- 
erence stock (convertible into 
common on a share for share 
basis) and 728,649 shares of 
common, both no par. 

Financial position strong. 
At the end of 1933, working 
capital amounted to $5.8 mil- 
lions, of which $2.1 millions 
was cash. Working capital 
ratio was 3.2-to-1. 

Has been a consistent divi- 
dend payer on the common and preference shares. 
annual rate is $3. sab 

Company relies mainly upon widespread distribution and 
large size and low price of products for sales appeal. 

Comparative stability of earnings and liberal dividend 
policy have been reflected in market action of shares. 
Market price of $4 preference is governed in some measure 
by that of common, due to conversion feature. Future in- 
come producing ability of shares should increase in line 
with projected growth of business. Publishes earnings 
quarterly. Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS RECORD: 


HERSHEY CHOCOLATE 


Price Range 


3 


1927 1928 1928 19390 1931 ses? 


Originally listed on the 
N.Y SE, in November, 1927 


Present 


1932 — —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
$1.93 $0.93 $1.39 $0.45 $1.03 $0.81 $1.09 $1.12 $1.84 
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—EUIURE REFERENCE 


9—Int’l] Business Machine 


10—Johns-Manville 12—Loews 
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11—Kennecott 


15—Otis Elevator 
16—Pullman 


13—Montgomery Ward 
14—Nat’! Cash Register 
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PASSING 


IMPRESSIONS 


By EuGene Katz 


The President’s radio address, while 
it contained nothing new or disturb- 


a ing, also failed to develop anything 
n Late cheering to the markets. Business 
August? being dull and the heat intense the 


financial fraternity turned to mental 
speculation of the future. Opinion continues as 
divergent and mixed as at any previous time. There 
is neither agreement nor clarification. 
The fact is that it is impossible to look more than 
a few weeks ahead with any feeling of assurance. 
Everything is guesswork unless one knows the private 
opinion of the President and his probable reaction to 
a given situation. Even then the answer is not certain 
because of the political pressure that may be put on 
him to abstain from acting or to act according to the 
wishes of those who are exerting the pressure. Aside 
from the difficulties inherent in the domestic situation 
little can be attempted without an eye to the rest of 
the world, where we find decidedly uncertain elements. 
While talk of inflation has been resumed in the Wall 
Street district and the question has been raised whether 
the Supreme Court would sustain the Government in 
its guarantee of certain of its newer bonds if the 
question were brought to an issue, New York banks 
are now buying choice second-grade industrial bonds. 
That would not indicate fear of the immediate future. 
Expectation has turned to late August when between 
the buying of school outfits and fall clothing and the 
fresh spending by Government-backed enterprises, 
business in all lines should be pronouncedly better. 


An interesting example of the diffi- 

Traffic culty of judging which stock will ride 

best through a period of stress and 

Through storm is furnished by the Suez Canal 

Canals Company, which, ‘ though French- 

owned, suffered neither from inflation 

nor stabilization. The circumstances prove that ex- 

traneous factors are often more important than local, 

inherent ones. Without such factors, in this instance 

that the company operated wholly outside the home 

country, it probably could not have maintained full 
dividends throughout the world depression. 

Proud of the success of the Suez company a French 
group undertook to build the Panama Canal with its own 
capital, and made a gigantic failure of it. Thousands 
of the workmen died of fever, and the enterprise was 
abandoned as a total loss. Our engineers conquered 
pestilence and built the canal. From there on, however, 
the comparison between the Suez company and the 
Panama Canal changes. 

Cargo traffic through the Suez Canal was 13.9 per 
cent higher in 1933 than in 1932, while through the 
Panama Canal it was 8.6 per cent lower. The drop 


' from 1929 to 1933 was 22 per cent for Suez and 40 


per cent for Panama. Suez, privately owned, was able 
to increase its dividend this year from 1933 earnings, 
and Panama, Government-owned, had a deficit of $4 
millions. The Suez dividend is 525 francs on 250 
francs par, but the shares are quoted on the Paris ex- 
change at around 20,000 francs, 

The chief reason for the Suez company’s prosperity, 
aside from a larger traffic and a prompt reduction in 
working expenses, is that England and Holland, its 
chief customers, paid in gold at par throughout 
France’s inflation troubles. 
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Doubt has been cast the past month 


Going on the old theory that a single stock, 
tion and especially an inconspicuous one, 
gainst cannot go against the market’s main 


Trends trend. It has been disproved many 

times recently, and we will have to 

alter our conception of the market as it is at present 

constituted. It is not so much a change in the market 
as a reversion to its status prior to the big boom. 

Philip Morris & Co., Ltd., the smallest of the ciga- 
rette companies on the board, rose 13 points in a de- 
clining market to a yield of less than 3 per cent against 
a yield of over 5 per cent for Liggett & Meyers B, of 
over 6 per cent for American Tobacco B and Reynolds 
B, and 7 per cent for Lorillard. 

The explanation of Philip Morris’ success is that it 
is not sold at a cut price, and as it affords the dealer 
a larger profit than other brands they push its sale, 
It has not attempted to compete in advertising ex- 
penditures with its four overwhelming competitors. It 
has been helped by the opposition of the small tobacco 
dealers, who also sell candy, to one of the large ciga- 
rette brands on the ground that its advertising has 
injured their candy business; and helped further by 
cpposition to another large brand because of rumors 
(which were baseless) that it made financial contribu- 
tions to the Nazis. 

The quick rise of Philip Morris indicates that we 
may be back to the market realities of the pre-war 
days when a stock with earnings and prospects won 
natural sponsors whose trading automatically ran it up. 


Sixteen years after the war the 
Government is still appointing com- 
mittees to bring order out of the chaos 

and of our merchant marine, for which 

Travelers we had such high hopes when peace 

should come. We are talking again 
of new subsidies though previous subsidies were with- 
out avail, and of disposing of surplus vessels though 
those that were disposed of years ago at ten cents 
on the dollar do not seem to have helped the American 
shipping companies to operate successfully. 

The net result of a billion dollars spent on ships and 
their extravagant supervision is that the Government 
has to investigate the shipping companies now and 
then when scandal concerning them becomes especially 
open and odorous, and then all sorts of unpleasant 
financial and political chicaneries are revealed, the 
unpleasantness being in ratio to the size of the company. 

The companies have something to complain of too. 
American shippers and travelers to French and British 
ports have not the patriotism to select American 
ships, though other nationals choose their own. Those 
traveling at government expense should with certainty 
be compelled to take American ships. The Leviathan 
is the equal in dignified luxury of any ship afloat, and 
the Manhattan is a close second. Yet the Leviathan 
after making a June trip that lost $143,000 may go in 
drydock soon because of a lack of patronage. 

What American ships need are native passengers 
of prominence to attract attention to them. One such 
could have been President Roosevelt’s mother, who 
went to England last month, but she took an alien 
ship. It could not have been taken for convenience 
sake as to reach the British shore Mrs. Roosevelt had 
to travel in a tug for an hour from her ship at sea 
to Southampton. 


Shippers 
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Profits 
Ahead 


for Lima? 


PT ee third ranking American 
manufacturer of steam locomo- 
tives, Lima enjoys a favorable 
position by virtue of its compara- 
tively small 
overhead. Its 
annual capac- 
ity of some 150 
industrial and 
600 railway 
type locomo- 
tives is repre- 
sented by an 
investment ac- 
count of only 
about $3 mil- 
lions after de- 
preciation re- 
serve. Al- 
though its 
principal regu- 
lar customers number only a few of 
the large railroad systems, the com- 
pany secures a substantial volume 
of what may be called overflow busi- 
ness in years when the railroads are 
actively expanding or rehabilitating 
their facilities. Such for example 
was the period following the depres- 
sion of 1921, which resulted in earn- 
ings for Lima of $11.38 per share 
in 1923. 

In order to diversify its business 
Lima acquired the Ohio Power 


Joel S. Coffin 


Chairman of Lima 


L. G. Leaves 
for Europe 


R. LOUIS 

GUEN- 
THER, publisher 
of THE FINAN- 
CIAL WORLD, left 
last week for 
Europe. While 
abroad he intends to gather first 
hand impressions of political, eco- 
nomic and industrial conditions, in 
several foreign countries, which will 
be reported and discussed upon his 
return. While away his “L. G.’s 
Column” will not appear but will be 
resumed when he returns to the 
United States, —-THE EDITORS. 
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Lima enters 
steam shovel 


Shovel Company in 1928 and now 
offers under its own name a line of 
power shovels, cranes, draglines, etc. 
A considerable expansion in this 
division would be possible under the 
stimulus of the acceleration of Pub- 
lic Works expenditures which the 
Administration plans for the latter 
half of this year. Equipment orders 
from the railroads are also being en- 
couraged by Government financial 
aid and Lima has already this year 
received orders for some 25 locomo- 
tives after a complete absence of 
such business during 1932 and 1933. 

In view of the small capitalization 
of 169,657 shares of no par common 
stock (there are no bonds or pre- 
ferred stock), and the relatively 
light overhead burden, these orders 
could easily result in wiping out the 
1933 deficit of $3.81 per share and 
leave a significant balance of net 
profits per share. It is impossible 
to estimate in advance what actual 
profit margin may be achieved under 
the contracts governing the specific 
orders received, but there is no ques- 
tion that profit possibilities may be 
visualized therein. 

Lima’s financial position is out- 
standingly strong and net working 
capital at the close of 1933 stood at 
more than $4.9 millions, or about 
$29 per share against a current mar- 
ket price of about 24. Cash and 
U. S. Government bonds of $1.8 mil- 
lion were equal to nearly $11 a share, 
and inventories of more than $1.6 
million were equal to nearly $10 per 
share. The stock is admittedly spec- 
ulative, but as such it appears to 
have better than average possibili- 
ties for the patient holder. 


Utility Financing 
Revives 


UBLIC utility executives faced 

with near term bond maturities 
or large new capital expenditures 
have been considerably heartened by 
the demand which developed for 
Edison Electric Illuminating of 
Boston 3 per cent three-year notes. 
Despite the low yield the issue was 


Odd Lots 


The uncertainty of the 
stock market makes it im- 
perative to diversify your 
holdings for your financial 
safety. 

Consider how much more 
secure you would be with 
10 shares of stock in each 
of 10 selections than you 
would be with 100 shares 
in any one of them. 


This equalization gives 


greater margin of safety 
than is procurable in any 
other way. 


Ask for Booklet F. W. 632 


100 Share Lots 


John Muir& 
Naw Yerk Stack Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


| COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


| Inquiries Invited 


& CO. 


SINCE 1898 


New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


60 Beaver St., New York 


| 

New York Stock Exchange 
| Members 
| 


Our Current Market Letter 
discusses the 


Durable Goods 
Industry 


Copy sent upon request - 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ex- 
change, Chicago Board of Trade and 
Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


heavily oversubscribed and imme- 
diately went above par on the Boston 


Bull Market 
Ahead? 


Send for FREE Bulletin FWJL-7 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Stock Exchange, where it is listed. 
The greater number of first mort- 
gage obligations of operating utility 
companies are currently selling on a 
comparatively low yield basis. As 
the majority of these companies have 
a liberal margin of uncapitalized 
properties there now appear to be 
no unsurmountable barriers to the 
inauguration of long term utility 
financing. Stringent regulatory pro- 
visions of the New Securities Act 
coupled with the new interest in 
utility financing evinced by state 
regulatory agencies should go a long 
way in maintaining the degree of 
investor confidence necessary to in- 
sure a steady flow of new capital to 
the industry. 


A Bohn of 
Contention 


HAT Charles B. Bohn has done 

for and to the “innards” of 
your automobile during the past 
decade and a half is little known to 
the average person but forsooth to 
say he has taken ihe automobile pis- 
ton off the cast iron standard and 
reestablished it firmly on alumi- 
num for some time to come. But 
despite the improvements wrought 
by this change there has been 
one of contention in connection 
with the expansion of aluminum in 
piston manufacture. For several 
years past President Bohn of Bohn 
Aluminum & Brass has been work- 
ing on the problem and last week 
was more than pleased to announce 
that an improved type of aluminum 
piston was now undergoing tests in 
the shops of several motor car manu- 
facturers. 

The new design completely over- 
comes the expansion problem in con- 
nection with the use of aluminum in 
piston manufacture. Following neces- 
sary tests it is expected that the new 


Charles B. Bohn 


Overcomes another obstacle 
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NEW STOCK EXCHANGE COMMISSION 


The members of the New Securities Exchange Commission ap- 
pointed by President Roosevelt to supervise the securities markets. 
Left to right, seated: Ferdinand Pecora, New 
Joseph P. Kennedy and James 
Standing, left to right: George C. 

E. Healy of Vermont. 


York; Chairman 
M. Landis, Massachusetts. 
Mathews, Wisconsin; Robert 


type of aluminum piston will be 
adopted widely in the automotive 
field. Bohn Aluminum now serves 
Ford, Chrysler (Dodge, De Soto and 
Plymouth), Studebaker, Nash and 


Packard and it is believed that this 
new improvement, which has over- 
come previous obstacles, will attract 
other leaders in the field to the ex- 
clusive use of aluminum pistons, 


Who Is Kennedy? 


HE naming of Joseph P. Kennedy 

as chairman of the Securities Ex- 
change Commission was _ received 
with mixed feelings in Wall Street 
last week due in part to the fact 
that the selection of Mr. Kennedy 
was made over the objections and 
protests of both Senator Fletcher 
and Ferdinand Pecora. In some 
quarters Mr. Kennedy’s appoint- 
ment was regarded as having some 
political aspects while in others 
it was hailed as a victory for the 
more liberally minded brokers who 
believed that his experience with a 
leading stock brokerage firm would 
give him more of an open mind on 
many of the problems involved in 
the enforcement of the Act. 

While only 45 years of age, 
Joseph P, Kennedy has had a wide 
and varied experience both in and out 
of Wall Street. He went to Harvard 
more or less against his will in 
order to please his banker father. 
Achieving most fame during his col- 
lege career as a baseball player he 
once more against his will turned 
down a big league contract to become 
a State banking examiner in Massa- 
chusetts. From there he entered 
his father’s bank and in 1914 became 
president of that institution, the 


Columbia Trust Company of Boston. 
When banking became uninteresting 
he became associated with the 
brokerage firm of Hayden, Stone as 
office manager. More recently Mr. 
Kennedy has been identified with the 
motion picture industry, being as- 
sociated with F. B. O. Pictures, 
Pathé and Keith-Albee-Orpheum, and 
during the Democratic presidential 
campaign, which elected Franklin D. 
Roosevelt, he became friendly with 
James Roosevelt, son of the Presi- 
dent, and Chairman Farley. He has 
been a frequent guest of the White 
House during the past year, 

Mr. Kennedy’s connection with the 
market manipulation of Libbey- 
Owens-Ford Glass during the sum- 
mer of 1933 has been seized upon by 
a number of Senators as the chief 
objection to his appointment and it 
is believed that the next session of 
Congress will hear a few complaints, 

Of the other members of the Com- 
mission, James M. Landis of Cam- 
bridge, Mass., and George C. 
Mathews of Madison, Wisc., were 
members of the Federal Trade Com- 
mission, and Robert E. Healy of 
Bennington, Vt., was that body’s 
counsel. Mr. Pecora, of course, is a 
New Yorker. 
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Or Gossip a Customers’ Man one 


Hears Around Broad and Wall fabs 


An-conprrionine is now at its peak season of the year but demand for equip- 
ment has been way behind expectations—which may mean some rather wide- 
spread price cutting in this field if competition gets hotter for coolers. . . . Seems 
as though air-conditioning has been carried to an extreme in the clothing field 
with suits, hats, shoes and underwear advertised as “air-conditioned” just 
because of a lot of air holes—next year the clothiers may call the same things 
“semi-nudist.” . . . This is a reminder that one way to rid your community of 
mosquitos this summer is to permit the establishment of a nudist colony on the 
outskirts—the pests will leave you alone when they go for the victims without 
skirts or shirts. . . . And if you’re bothered with flies don’t miss the new fly- 
swatter with an extension handle which doubles your reach. . . . Maybe General 
Electric has found a new slogan for the next Republican campaign to succeed 
the “chicken in every pot”—G.E. is boosting for “four electric fans in every 
home.” ... Incidentally, the Democrats seem to be for one vacation in every 
summer—but how are you going to get a change of scene if you haven’t seen 
any change lately? . . . 


W arner Bros. PicTurEs is still asking for favors from landlords on leases— 
well, anyway, the company seems to have come through the depression without 
following Paramount and R.-K.-O. through the wringer. . . . Loew’s production 
subsidiary, Metro-Goldwyn-Mayer, is all set to meet the moral movie crusade 
with a $1 million campaign which will reach every community of over 12,000 
population—Robert Louis Stevenson’s Treasure Island is the first feature which 
will be used to calm criticism, and ought to do it. . . . Well, if you don’t like the 
talkies as they are you will soon be able to make them yourself—R.C.A. will 
soon introduce an Autographic Movie Camera with a self-contained microphone 
for taking home talking pictures—the sound track will be on the film just like 
the real talkies. ... You’ll soon hear more about a government subsidy for 
television to finance the purchase and installation of transmitters and the pay- 
ment for talent—several leaders in television say that we’ll never have tele- 
vision until Uncle Sam pays the bill. . . . 


Sranparp BRANDS’ Chase & Sanborn coffee radio program is all upset over the 
loss of Eddie Cantor who will soon be selling Lehn & Fink’s Pebeco toothpaste 
and at the same time on Sundays—you can’t blame Eddie for working shorter 
hours for more pay... . Incidentally the tie-up between radio stars and the 
advertisers are causing many embarrassments—some people think that Jack 
Pearl, the Baron Munchausen, is still selling Lucky Strikes and Singin’ Sam 
is still the Barbasol Man, etc., etc. . . . While on the topic of radio programs, 
you might be interested to know that “Amos ’n’ Andy” are taking their first vaca- 
tion this summer since they began their Pepsodent broadcasts—Frank-Bring- 
’em-Back-Alive-Buck will pinch hit in the meantime. Here are some 
excerpts from a recent letter to all managers and customers’ men of one brokerage 
firm: no more despondent talk—no more gloomy predictions—no more discour- 
aging criticisms—no more grumbling—and no more half-hearted hopes. . . 


J IGGERS are going automatic with a new “Thrift-I-Jigger” which can be attached 
to the neck of any liquor bottle and filled by a slight tip of the bottle. . . . Just 
in time for the summer drinkers are the new “Glassip” drinking straws made 
of cellophane instead—it’s getting so cellophane rather than straw is showing 
which way the wind is blowing in industry .... Gillette Safety Razor is 
bringing out a new product soon but they’re not ready to tell about it yet.... 
Another manufacturer has a new safety hair cutting device which can be at- 
tached to any Gillette razor. ... But will you believe that National Dairy is 
going into the candy business-——its Kraft-Phenix division will soon introduce 
Dairy-Fresh caramels. ... Speaking of new products by old companies, Cannon 
Mills is bringing out a new scrub cloth for pots and pans and a new extra-sized 
bath towel for men, 25 by 50 inches. . . . 


R osornones” will be the next thing in scales—for one-cent they tell you your 
weight in a quiet voice and then sneak a piece or sing a song... . If you have 
to measure noises or sounds, there is a “Noiseometer” on the market that meas- 
ures the range of loudness—it has been tried out on a number of crybabies. . . . 
On the other extreme, there is now a silent lawnmower on the market which is 
guaranteed not to wake up your next door neighbor. . . . The electric eyes have 
it so far as love making in tunnels is concerned—railroad cars are being equipped 
with electric eyes which turn on the lights as the train passes through the tunnel. 
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The Faets 
ina Few Words 


Ir you haven’t 
time to wade through pages 
of description, but really 
want to know what life insur- 
ance and annuities can do for 


you, you'll appreciate the 
simple, untechnical answer 
in our new booklet. Send the 
coupon for your copy. 


INQUIRY BUREAU 
197 Clarendon Street 
Boston, Mass. 
Send my copy of “Answering An 
Important Question” 


Name .. 


To the 97% that Lose 
in the Stock Market 


Statistics reveal that 97 cut of every 100 who 

trade in the stock market lose money. y 

1 oup of traders and investors 

oe ru ~ cad are conversant with the market 

procedure which brings success? 


To many an average man “STOCK MARKET 
STUDIES” by H. M. Gartley, has pointed the 
way to profits. This carefully planned and 
clearly presented course of instructions has 
helped traders and investors to know WHEN 
and WHAT to BUY or SELL. 


Give yourself a chance to profit 
Mr. Gartley’s remarkable methods 
market turns. 


Your free copy of the 60-page brochure 
describing the course in detail, is await- 
ing you. Send for it today. 


H. M. GARTLEY, Inc. 
76 William St. New York 


by learnin 


INVESTMENT HINTS 


and other valuable information on 
trading methods in our helpful 
booklet sent on request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


& 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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AMONG THE BULLS AND BEARS 


W% These reviews were written 
immediately preceding closing 
time of this issue. 


Alaska Juneau 4 B 
Present price of around 21 gener- 
ously discounts current earnings 
rate, and other situations appear 
more attractive. The announcement 
that directors had declared the regu- 
lar quarterly dividend of 15 cents 
and the usual extra of the same 
amount, both payable August 1, was 
not the only reason for the brief rise 
in Alaska Juneau. One rumor that 
gained rather wide circulation car- 
ried the report that the company had 
brought in a new vein of ore that 
was expected to swell the company’s 
reserves. No statement, however, 
could be obtained from official 
sources and the rumor was generally 
regarded as “just another story.” 


American Car & Foundry 4 Cc 

Possibilities in the common, now 
at about 20, are of strictly long term 
variety. The annual report for 
American Car & Foundry for its fis- 
cal year ended April 30 was received 
as more of a matter of record than 
as an indication of the earnings 
status of the company. The deficit 
of $9.01 a share on common for the 
year was an increase over the deficit 
of $7.19 a share in the previous fiscal 
year. The company has been an im- 
portant beneficiary of PWA loans to 
the railroads and it is expected that 
another year will go far in wiping 
out the deficit on the common stock. 


American Home Products 4 B 

Long term holdings for income 
need not be disturbed at present 
levels of 34. Sales of American 
Home Products for the first half of 
this year were somewhat larger than 
for the same period of 1933, but in- 
creased costs because of the NRA 
have kept net profit down to about 
the same level as a year ago when 
$1.72 a share was reported for the 
half year. There appears to be little 


doubt that the company will be able, 


to maintain the present $2.40 annual 
dividend (paid on a 20-cent monthly 
basis) as it is expected that a gen- 
eral strengthening in drug products’ 
price during the fall will permit a 
moderate increase in the company’s 
profit margin. 


American Locomotive 4 Cc 

Stock at 24 holds long pull possi- 
bilities of strictly speculative nature. 
The business of the Railway Steel- 
Spring subsidiary has been consoli- 
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dated with American Locomotive, 
the parent company. The consolida- 
tion of this affiliate with the com- 
pany follows passage of the new 
Revenue Act which eliminates the 
use of consolidated returns. But it 
is believed that the consolidation 
was also effected to improve the 
earnings position of the parent com- 
pany. Railway Steel-Spring has 
been a fairly steady revenue pro- 
ducer for a number of years, whereas 
the parent company has been show- 
ing substantial losses. 


American Water Works 4 B 

Longer term prospects justify 
moderate purchases at current levels 
of about 20. Gross revenues in- 
creased 7.7 per cent in the twelve 
months ended May 31, but operation 
of the leverage factor inherent in 
company’s heavy capitalization per- 
mitted this moderate improvement 
to result in earnings for the common 
of $1.43 per share, as compared with 
95 cents per share in the like pre- 
vious period. The company’s oper- 
ations in the highly industrialized 
eastern section have been very satis- 
factory and the outlook appears 
favorable. 


Aviation Corp. (Del.) 4 Cc 

Continued avoidance of the stock, 
now at 6, is advised. As the tem- 
porary air mail contracts received 
from the Post Office Department 
cover only about 75 per cent of the 
route mileage that was formerly 
flown by Aviation Corporation and 
its subsidiaries and with payment 
for the traffic about 34 per cent less, 
the immediate outlook for the com- 
pany can not be regarded as encour- 
aging. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Austin, Nichols 


Neisner Stores 

Pan-Amer. Airways ...... D+to C 
Wates. Bag .....:- Cc 
Wesson Oil 


PREFERRED 


Amer. Writing Paper 
Brown Shoe 
Endicott-Johnson 
Pittsburg Term. Coal 
United Biscuit 


% The ratings used are taken 
from The Financial World 
Independent Appraisals. 


Belding Heminway 4 A 

Prospects not sufficiently encour. 
aging to warrant representation in 
the shares, now at about 12. The 
estimate that earnings of Belding 
Heminway will equal 65 cents a 
share for the first six months, 
against 36 cents a share in the first 
half of 1933, reflects an improve- 
ment in the silk trade several months 
ago. The outlook for the remainder 
of the year is not as favorable in 
view of the recent increased com- 
petition but the fact that the com- 
pany has perfected several new prod- 
ucts may be helpful. Last month the 
company introduced “Silkknit,” a 
new silk knitting yarn, which is 
expected to open an entirely new 
market for silk. 


Best 4 B 


Offers some speculative possibili- 
ties at price of about 32. The re- 
port that Best & Company did some- 
what better in the first half of this 
year, than in the first six months 
of 1933 when 58 cents a share was 
earned, has caused some talk of an 
increase in the present $1 annual 
dividend when directors meet on 
July 10. It appears more likely, 
however, that the management will 
prefer to wait until the fall dividend 
meeting when there will be a better 
indication of earnings for the re- 
mainder of the year. For the fiscal 
year ended January 31, 1934, the 
company earned $2.33 a share and 
higher earnings this year would ap- 
pear to warrant an increased divi- 
dend. 


Brunswick-Balke 4 D+ 

Current prices of about 7 for the 
common discount immediate earnings 
prospects. The rather optimistic 
forecasts that Brunswick-Balke-Col- 
lender will report the first earnings 
on its common stock this year follow- 
ing deficits in every year since 1928 
might well be taken with a grain of 
salt. The entrance of the company 
in the manufacture of bars and 
liquor dispensing equipment has 
added some new revenues to the 
established lines of bowling alleys 
and billiard tables in the first quarter 
but this new field appears to be 
reaching a point of saturation and 
the demand from now on will be 
largely that of replacements and im- 
provements. As there are $17.50 a 
share in dividend accumulations on 
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first instance. 


New York, July 5, 1934. 


Coupon bonds in 


This advertisement appears as a matter of record only and is not an offer to sell these Bonds. 
All these Bonds have been sold by the undersigned to security dealers and others, 


$50,000,000 


The Pennsylvania Railroad Company 
General Mortgage 444% Bonds, Series “E” 


Due July 1, 1984. 


NOT REDEEMABLE BEFORE MATURITY. INTEREST PAYABLE JANUARY 1 AND JULY 1. 


The issue and sale of the above Bonds are subject to the approval of the Interstate Commerce 
Commission and all legal proceedings in connection with the issuance and sale 
thereof to the approval of counsel for Kuhn, Loeb & Co. 


GIRARD TRUST COMPANY, PHILADELPHIA, Corporate Trustee. 


In the opinion of counsel these Bonds are legal investments for savings banks under the laws 
of New York (New York Banking Law of April 5, 1929, as amended by the Acts of 
January 26, 1932, April 21, 1933, and April 5, 1934) and other states. 


Copies of a circular of the Company, dated June 27, 1934, describing these 
Bonds and giving information regarding the Company, may 
be obtained from the undersigned on request. 


PRICE 97 1/,% AND ACCRUED INTEREST TO DATE OF DELIVERY, 
TO YIELD 4.37% TO MATURITY. 


Temporary bonds exchangeable for definitive bonds when prepared may be delivered in the 
$1,000 denomination, registerable as to principal, 
exchangeable for fully registered bonds and interchangeable under conditions 
provided in the mortgage. The Company has agreed to make application 
in due course to list these Bonds on the New York Stock Exchange. 


Kuhn, Loeb & Co. 


37,700 shares of preferred stock, the 
common is rather far removed from 
payments. 


California Packing 4 B 

Continues to afford long pull specu- 
lative attraction at about 31. The 
dividend meeting of July 12 is anti- 
cipated with unusual interest as it is 
believed that action may be taken to 
establish the common stock on a 
regular basis. Thus far this year 
the company has paid 624 cents of 
which 25 cents was paid in March 
and 373 cents in May. As the 
drought, the Pacific Coast longshore- 
men’s strike and other developments 
may have their effect on current 
earnings, not better than a $1.50 
annual basis may be voted for the 
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present. It is believed in some 
quarters, however, that at least a $2 
rate would be warranted by earn- 
ings for the full fiscal year ended 
February 28, 1934. In the last fiscal 
year earnings equalled $4.28 a share, 
against a deficit of $4.68 a share in 
the previous fiscal year, 


Collins & Aikman 4 c+ 

Moderate long pull speculative at- 
traction at present levels around 16. 
As something new in upholstery, 
Collins & Aikman is:‘introducing to 
the summer furniture market a five- 
year guarantee against moths on 
each piece of furniture upholstered 
with its “Cal-Vel” mohair fabrics. 
The guarantee is underwritten by 
the Automobile Insurance Company 


of Hartford, an affiliate of Aetna 
Life. Though the moth-proofing 
process developed by Collins & Aik- 
man entails some additional manu- 
facturing expense it is being offered 
to the trade at no increase in price 
over the regular cost of the fabrics. 
It is expected that increased demand 
for moth-proofed materials will more 
than compensate for the difference 
in price and enable the company to 
reach a mass production basis on 
this new division of the business. 


Continental Can 4 A 

Offers continued attraction for 
long term holding (not for income) 
at current levels of 79. Talk of an- 
other dividend increase for Contin- 


_ ental Can is not as strong as it was 


4) 


. 
i 
‘ 
i 
- 
jac 
= 


Eight Stocks 
Superior to All 
Past Records 


395 common stocks have been 
put thru the secret formulae of 
our “Index of Gain Power”, using 
1933 financial statements. 


Scores of splendid and profitable 
stocks which we have recom- 
mended like Cerro de Pasco, 
Celanese, and American Sugar 
have had exceptionally good 
“Index figures”. But they were 
not RECORD figures. 

But only 8 of 395 during 1933 
lined up records surpassing any- 
thing in the last fifteen years. 
Seven of these eight stocks it so 
happens are under $15. 


Ask for free BULLETIN 


AA 34 — and find 
out about these.... 


7 LOW-PRICED STOCKS 


URV 


FENWAY 
BOSTON, MASS. 
Established and directed by Carroll Tillman since 1923 


par 


Utility Stocks 
at Turning Point? 


O Utility stocks—now near bear- 

market lows—offer outstanding 
investment opportunities ? Some technical 
students see an important advance in 
the making—others point to continued 
pressure for rate reduction. 


NEW appraisal of the utility situ- 
ation and a clear-cut forecast, to- 
gether with definite advice on the fol- 
lowing 3 leading utilities appears in the 
latest UNITED OPINION Bulletin: 
American Gas & Elec. 
Columbia Gas & Elec. 
North American Co. 
We shall be glad to send a free 
introductory copy on request. 
Send for Bulletin F.W. 90 FREE! 


(Please print name and addréss) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


a couple of months ago and it is ex- 
pected that directors will declare 
only the regular 75-cent quarterly 
dividend at their meeting on July 11. 
Several uncertainties surround the 
current and immediately prospective 
vegetable packs which must be 
ironed out before the outlook is clari- 
fied. The drought has already cut 
deeply into the Wisconsin pea pack 
and several other vegetable crops 
have suffered varying damage due 
to drought or excessive rains. 


Endicott-Johnson 4 B 

Shares are not over-valued at cur- 
rent levels around 55 and new pur- 
chases are warranted the 
longer term view. Net sales in the 
six months ended May 25 were up 43 
per cent, but a sharp increase in ex- 
penses and raw material costs re- 
sulted in net income equivalent to 
only $1.69 per share as compared 
with $1.60 in the comparable 1933 
period. Financial condition is ex- 
tremely sound, with net working 
capital, after allowance for preferred 
at par, amounting to $38.20 per com- 
mon share. 


International Shoe 4 B+ 

Common stock is considered mod- 
erately attractive at recent price of 
42. Reflecting the 37.6 per cent gain 
in sales, due to higher unit prices, 
earnings amounted to $1.46 per 
share in the May 31, 1934, fiscal 
quarter. The redemption of the pre- 
ferred stock last year has paved the 
way for an increased distribution 
on the common shares, which may be 
authorized at the September meet- 
ing. The company is in a strong 
financial position, with net working 
capital amounting to $17.25 per 
share. 


Libbey-Owens-Ford Glass“ B-+- 

Continues to offer attraction, if 
yield is not prerequisite at current 
levels around 30. While earnings 
this year are running at twice the 
rate of 1933, when the equivalent of 
$1.65 a share was reported, it is not 
expected that directors will take 


Electric Bond and 
Share Company 


Two Rector Stree 


New York 


‘automotive demand 


Manhattan Shirt 4 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


24 Weeks to June 16 
ON COMMON STOCK: 1934 1933 


Kroger Grocery & Baking......... $1.27 $1.95 
12 Months to May 3) 

American Gas & Electric......... 1.79 1.84 
American Power & Light......... 72.00 $3.56 
American Water Works & Elec...... 1.43 0.95 
Kansas City Power & Light........ p81.86 
Loblaw-Groceterias e1.11 
National Power & Light.......... 0.9 1.05 
9 Months to May 3) 

Wesson Oil & Snowdrift.......... 0.68 pl.80 
6 Months to May 3] 

International Shoe .............. 1.46 0.84 
6 Months to May 25 

Endicott-Johnson 1.69 1.60 
5 Months to May 3] 

Consolidated Gas of Baltimore..... 1.90 1.70 
Pacific Telephone & Telegraph... .. 2.19 2.09 
Commercial Credit .....cccccees 1.38 0.06 
3 Months to May 3] 

Beatrice Creamery p1.40 oxk 
4 Months to April 30 

Atlantic Guif & West Indies...... 0.41 1.48 
3 Months to March 3) 


ton combined preferred stock. 


ce on combined class 4 
and B shares. p on preferred. 


action to increase the present $1.20 
annual dividend at their meeting on 
July 11. With the building trades still 
at low ebb, especially the home build- 
ing division, the company must de- 
pend almost entirely upon the auto- 
motive industry for its orders for 
both plate and shatter-proof glass, 
The outlook for further increases in 
is continually 
improving as more and more states 


-enact legislation requiring all auto- 


mobiles, truck and passenger car, to 
be equipped with unbreakable glass. 


C+ 

Strictly long term speculative 
holdings may be retained; recent 
price 15. Earnings for the six 
months ended May 31, 1934, of 34 
cents a share were below expected 
levels, although considerably better 
than.those of the similar period of 
1933 when but 14 cents a share was 
earned. Competitive conditions in 
the textile industry have been 
greatly improved by the codes, but 
no sustained demand for manufac- 
tured products has as yet made its 
appearance due to restricted pur- 
chasing power by the general public 
which has resulted in the greater 
improvement being witnessed in the 
lower priced products, 


National Biscuit 4 6 

Attractive for income around 
prices of 34 and also offers longer 
term possibilities. The end of 
“Death Avenue” during ‘the past 
week may not sound important to 
National Biscuit but this event, 
which was celebrated on Tenth Ave- 
nue, New York City, means that 
the new New York Central elevated 
railroad is now in operation. By 
means of the new overhead railroad 
system in lower Manhattan, National 
Biscuit’s plants will be served di- 
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rectly with an unusually efficient dis- 
tribution system which will permit 
freight cars to run directly into the 
company’s plants. Large savings in 
handling materials are expected to 
be reflected in the earnings state- 
ment for the last half of this year. 
Only a slight improvement in earn- 
ings for the first six months of this 
year is expected. In the first half 
of 1933 only 89 cents a share was 
earned, 


Neisner Bros. 4 c+ 

Moderate holdings of the common 
at 23 may be retained. A 26 per 
cent increase in gross sales in the 
first five months enabled Neisner re- 
cently to pay off all accumulations on 
the preferred shares, with the dec- 
laration of the regular distribution 
and four back dividends. While the 
company’s units are well scattered 
throughout the country, the princi- 
pal concentration is in the Detroit 
and Chicago areas, which have shown 
impressive earnings improvement. 
Company also appears to be operat- 
ing more efficiently with a greater 
control over expenses, 


Royal Typewriter 4 C4 

Attractive around 12 for moderate 
commitments if high degree of mar- 
ketability is not required. Company 
has launched a new “streamlined” 
standard typewriter. Features in- 
cluded in the new model are “touch 
control,” whereby an operator may 
change the action of the machine to 
suit the pressure of the fingers, 
“dust protection” and “muted ac- 
tion.” Accompanying the announce- 
ment of the new machine, it was 
stated that the company has sold 
more standard typewriters in the 
first six months of this year than 
in any similar period in its history. 


Simms Petroleum 4 Cc 

Moderate holdings need not be 
disturbed at current prices of around 
10. As was predicted in THE FINAN- 
CIAL WORLD’s July Appraisals, Simms 
recently declared a quarterly divi- 
dend of 30 cents a share, which is 
reported to represent the approxi- 
mate earnings for the second quar- 
ter. In the first quarter the com- 
pany earned 3 cents a share. A 
better control of expenses has en- 
abled Simms to improve operating 
margins in recent periods, 


Standard Brands 4 B 

Shares around 20 are considered 
favorably priced for income and 
moderate appreciation over longer 
term. Announcement of the termi- 
nation of the company’s agreement 


with a subsidiary of National Dis-_ 


tillers whereby gin manufactured by 
a Standard Brand subsidiary was 
distributed by Penn-Maryland is not 
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likely to have any earnings signifi- 
cance as Standard Brands will now 
take over the sale of its own prod- 
ucts through an established sub- 
sidiary. Company has accumulated 
substantial amounts of raw materials 
this year and higher commodity 
prices have been fully anticipated. 


Union Oil of Cal. 4 c+ 


Maintenance of long pull positions 
in the common shares, currently 
priced at 16, is justified. The slightly 
higher average prices for crude oil 
in the second quarter should permit 
Union Oil to make a better showing 
in the quarter than for the first 
three months when but 11 cents a 
share was reported. In the second 
quarter of 1933 a profit of 30 cents 
a share was shown. No change is 
indicated in the current dividend 
rate at the July 9 meeting. 


United Biscuit 4 B 
Continues attractive for income at 
prices around 25, Earnings of United 
Biscuit for the first six months of 
this year are expected to be the 
highest in the company’s recent his- 
tory. An increase in the present 
$1.60 annual dividend, therefore, ap- 
pears to be in prospect for fall. 


Warren Foundry 4 

Shares may be retained at 22 as a 
longer term speculation. Recent divi- 
dend declaration of 50 cents a share 
after a lapse of more than two years 
follows a period of increased con- 
tracts and higher prices for pipes. 
The company has greatly increased 
its operating efficiency and opera- 
tions should benefit from any exten- 
sive development of municipal public 
utility construction which has been 


retarded by the slowness in making | 


Federal funds available. The re- 
cently announced increase in cast 
iron pipe prices should be reflected 
in third quarter results, 


Wesson Oil & Snow 4 B 

Convertible preferred, around 59, 
appears more attractive than the 
common at 24. Cost of sales and 
expenses in the May 31, 1934, fiscal 
quarter were more than 30 per cent 
higher than in the 1933 period, and 
although sales volume continued 
satisfactory a profit of 38 cents a 
share compared with 93 cents in the 
like previous quarter. Probably 
much of the cost increase was due 
to higher raw material prices, par- 
ticularly cottonseed oil, since the 
company has a policy of periodically 
revaluing stocks. Financial position 
is strong, and the company’s stocks 
of low cost inventory are substan- 
tial. While competition has _ in- 
creased, it is not excessive or a 
serious threat to the established 
position of Wesson Oil,- 


§,436-Word Investing and 
Trading Pamphlet 


FREE! 


@ A new investment and trading philosophy 

is outlined in a remarkable article by a 
staff member of the A. W. Wetsel Advisory 
Service, Inc. Stripping the trappings from 
long held, popular fallacies aud half-truths 
about investing, it lays bare the basic prin- 
ciples that protect capital and make possible 
a more rapid growth. 


@ It deals fearlessly and specifically with 
such puzzling questions as 


—wWhich securities to deal in 
—When to buy 
—When to sell 
—When to stay OUT of the market? 
—Why statistics fail to signal vital 
turning points 
—The superiority of Technical Analysis 
—What are forecasting factors and what 
are not 


@ In addition, it shows the real CAUSES of 

most financial losses and tells how to 
make substantial progress through the adop- 
tion of dynamic, positive methods that make 
for genuine conservatism. 


@ Send for this pamphlet—see for yourself 

how old precepts have failed. how this 
new understanding of investment principles 
not cnly protects but builds up capital—and 
how other new factors (including regula- 
tion) are increasing investors’ opportunities 
for success in the market. Mail this coupon, 
today. 


A.W. Wetsel Advisory Service, Inc. 


Chrysler Building New York, N. Y. 


You may send me a copy of ‘“‘How to Protect 
Your Capital and Accelerate Its Growth... 
Through Trading.”’ No obligation. 


F.W.-43B 
Address 


ANOTHER BARGAIN STOCK 
EVERY INVESTOR SHOULD BUY 


IF you are looking for large Stock Market 
profits, you must (1) buy only those stocks 
which are selling at true bargain prices, (2) 
which are in a position to report increased 
earnings, (3) which will prove to be the leaders 
in the next upswing in prices. 

We have discovered a stock which truly 
meets these requirements. This is not a dan- 
gerously speculative issue even though it sells 
at a price which may seem ridiculous a year 
from now. On the contrary, the company is 
one of the best situated units in a well-estab- 
lished industry—financial condition is excellent 
—business should expand extensively during 
coming months, and earnings should increase 
at an even faster rate. In short, this is one 
of the most outstanding bargains that we have 
been able to uncover in a long time. 

The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS. 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 572, Chimes Bldg., Syracuse, N. Y. 


Which Stocks Are a 
Buy Now? 


_ Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
ummm Div. 91-48, Babson Park, Mass. 
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EARN 
EXTRA MONEY 
IN SPARE TIME 


you can earn liberal commissions 
and acash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
subscriber. 


scription blanks free. Ask for our 


Sample copies and sub- 


terms to agents. No obligation. 


Address: Promotion Manager. 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


BOOKS FOR PUBLIC UTILITY 
EXECUTIVES AND INVESTORS 


“The Bonbright Survey”. ..$10.00 
This ninth annual survey of the elec- 
tric light and power industry in 
places of 2500 or more, published 
in 1933, is still current as there will 
be no 1934 edition. Besides show- 
ing in graphic form all the electric 
utility properties of any consequence. 
it also lists the chief holding corpora- 
tions and the subsidiaries of each. 
Price $10.00 postpaid. 
“Public Utility Valuation” 
(95 pages) 
By Willard J. Graham (University of 
Chicago) $1.00 
Reproduction cost as abasis for depre- 
ciation and rate base determination. 
“Valuation and Depreciation in Pub- 
lic Utility Rate Making” 
By Willard J. Graham 


“Theory and Practice of Public Util- 


ity Valuation” 
By W. H. Maltbie. 200 pages $2.00 


“Valuation of Public Utility Prop- 


erties” 

By Henry Floy. 402 pages. . .$5.00 
“Depreciation of Public Utility’ 

By Henry Earle Biggs. (Prof. of Civil 
Engineering, Uni. of ees 211 


“Public Utility Rates”’ 

By Harry Barker. (Formerly Associ- 

ate Editor, Engineering News- 

Record). 387 pages $ 

“Value For Rate Making” 

By Henry Floy. 326 pages... $4.00 
We Can Pablie” y Any Book You Want 


About Utilsties. Send Y 
Check — With ‘All 


or Money 
Book 


Addréss: BOOK DEPARTMENT 
The Financial World 
53 Park Place, New York, N. Y. 


The Bond Market 


TREND OF THE BOND AVERAGES 


1934 


NN 


| 


="19 


“31--1933) F MA Med 


A 


HE features of last week’s trading were renewed weakness in German 

dollar bonds precipitated by the acute political and economic situations 
in that country, and sharp declines in parts of the secondary bond list. The 
latter movements were caused by apprehension concerning the possible 
effects upon the weaker carriers of the additional burdens imposed by the 
recently approved railroad pension law. 


Pennsylvania Railroad Sells Bonds 


HE sales of $50 millions Penn- 

sylvania Railroad Company gen- 
eral mortgage 4is, 1984, was a 
major event in the bond market. 
Although a few blocks of underlying 
railroad mortgages have _ recently 
been sold privately, the Pennsylvania 
issue was the first major flotation of 
a new railroad bond in about three 
years. In addition to the concrete 
evidence of the good credit standing 
of one of the largest railway sys- 
tems, the issue was of interest since 
it served to “break the ice” on new 
issues under the Federal Securities 
Act. One of the features of the 
offering was the provision for an 
annual sinking fund of one-half of 
one per cent, which was inserted 
upon the insistence of the I.C.C., in 
line with that body’s newly formu- 
lated policy. The new bonds were 
priced to yield 4.37 per cent, which 
was regarded as attractive in view 
of their high investment quality. 
The mortgage bonds of the Penn- 
sylvania qualify as good purchases 
for conservative investment. 


New Bill Hits Farm Issues 


NEXPECTED approval by the 
President of the Frazier-Lemke 

bill further weakening the position 
of holders of farm mortgages had 
adverse repercussions upon the mar- 
ket for Federal Land Bank bonds. 
The new consolidated 4s, offered re- 
cently at 100%, which had reached 
levels above 101 in early trading, 
dropped a little below par, later re- 
covering part of the loss. Joint 
Stock Land Bank bonds dropped 2 to 
4 points. The legislation permits 
the farmer to apply to a court for 
an appraisal of his property, which 
might conceivably be even less than 
the face value of the mortgage. 
The debtor then has six years to pay 
off the amount of the appraisal, 
after which the property is owned 
clear of mortgage. An alternative 
procedure forestalls all action on the 
mortgage and provides for retention 


of the property by the farmer upon 
the payment of “‘a reasonable rental.” 
If any large number of mortgage 
debtors should take advantage of 
the provisions of this bill, the value 
of the mortgages held by the Land 
Banks might deteriorate greatly, 
However, there does not seem to be 
much cause for alarm on the part of 
holders of Federal Land Bank bonds, 
In the first place, there appears to 
be good ground for the belief that 
no large number of the Land Banks’ 
mortgagors will take advantage of 
the law. Furthermore, the standing 
of the Land Bank bonds really de- 
pends much more upon the strong 
moral obligation (recognized by the 
Administration) of the Federal 
Government for the support of these 
bonds than upon the quality of the 
Banks’ assets. On the former basis, 
the bonds appear moderately attrac- 
tive as tax exempts. 


Movie Bonds Reactionary 


OTION picture company bonds, 
some of which have scored sen- 
sational recoveries in recent months, 
have sold off materially in the past 
two weeks. The main reasons for 
the slump appear to be the indica- 
tions of lower earnings at this sea- 
son of the year, and the threat of 


‘boycotts by religious groups based 


upon the allegedly immoral character 
of many film productions. In the 
case of Paramount, difficulties en- 
countered in the plans for reorgan- 
ization have also been a factor, It 
would appear that the pessimism has 
been overdone in respect to some is- 
sues in this group, although no new 
commitments are recommended until 
the situation clears. Loew’s, Inc., 6s 
continue to be the most strongly 
situated bonds in this group. The 
company has shown good earnings, 
and there is reason to believe that it 
will be able to adapt itself to the 
demands for “clean pictures” with- 
out loss of profits. Several of the 
productions now under way, while 
calculated to be inoffensive, should be 
big box-office successes, 
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The Commodity Situation 


TREND OF COMMODITY PRICES 


MOODY'S DAILY COMMODITY INDEX... DECEMBER 31, 1931 100 


W 
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ITH commodity prices gen- 
\X/ erally firmer, erratic fluctua- 
tions in the grain list impart 
an appearance of greater irregu- 
larity than actually exists. Opera- 
tions of the copper code have induced 
buying of the metal and a pro- 
nounced uptrend in the price. Coffee 
also has recovered from its recent 
weakness and sugar continues to re- 
flect the increasing control held by 
Cuban interests. The embargo on 
speculative shipments of silver con- 
tributed another check to activity in 
that market notwithstanding the 
firmness of prices and the indication 
that a somewhat higher level will be 
negotiated by the white metal. The 
tax of 50 per cent on speculative 
silver profits naturally acts as a de- 
terrent on any but tax-exempt trans- 
actions—industrial hedging and for- 
eign exchange, 


ECEIPTS of winter wheat have 

expanded rapidly and arrivals 
during the first fortnight of July 
promise to be well above the total 
for several preceding corresponding 
periods. As a result hedging sales 
have exerted unusual pressure and 
there is no non-trade incentive to 
buying, hedging sales not being off- 
set entirely by actual trade purchas- 
ing. With the northward progress 
of winter wheat marketing, milling 
and other trade demands can be ex- 
pected to materialize only on set- 
backs and is unlikely to show any 
anxiety to follow the market on re- 
coveries. So, while the longer out- 
look on the wheat situation may be 
characterized as bullish in view of 
the crop estimation of at least 100 
million bushels below normal do- 
mestic needs, the near term prospect 
is for an irregular and _ possibly 
lower market. The increasing at- 
tention accorded to corn which has 
narrowed the difference between 
wheat and corn to less than 30 cents 
against 40 cents a year ago also acts 
as a weight on any early expansion 
in the speculative interest in wheat. 
With the passage of the heavy mar- 
keting season, however, there should 
be a natural enlargement in the spec- 
ulative interest and the combination 
of two successive short crops with 


14, 


Prices generally firmer, 

with sharp fluctuations in 
grain group lending appearance 
of greater irregularity to com- 
modities than actually exists... . 
Copper continues uptrend with 
domestic consumption up 60 per 
cent with out put unchanged. ... 
W heat under influence of hedg- 
ing sales against heavy receipts. 


the low farm reserve should lead to 
higher prices by the end of August. 


OPPER prices have shown un- 

expected ability to rally with 
the gradual acceptance of the idea 
that the increase of approximately 
60 per cent in consumption in the 
first half of this year over the same 
period of 1933 represents a rate 
likely to be maintained over the rest 
of the year. In 1933 the consump- 
tion of copper in the United States 
was around 325,000 tons while in the 
first six months of this year the con- 
sumption is estimated at 260,000 
tons. It will of course require a still 
greater pick-up in trade for do- 
mestic demand to reach the 1925-27 
average of 700,000 tons. Mine pro- 
duction has continued thus far this 
year at the same rate as in 1933— 
about 115,000 tons for the first half 
of the year—as against a productive 
capacity of approximately 1.1 mil- 
lion tons a year. It is this produc- 
tion control to a 20 per cent basis 
that has established the better cur- 
rent price basis. There are indica- 
tions nevertheless that many mines 
that have been shut down will be re- 
opened in the next several months 
and that the output over the last half 
of the year may bring the year’s 
total outturn close to 300,000 tons. 


OTTON has sold to within less 

than $1 of the February high 
levels and the crop in the southwest 
which resisted the drought condition 
of May and June is beginning to de- 
teriorate, although slowly as yet. 
Fear of drought damage rather than 
actual damage has acted as a price 
stimulant, but sight has not been 
lost of the fact that the staple re- 
sponds very rapidly to helpful 
weather conditions and that a normal 
rainfall in July and August would 
result in the southwest cotton yield 
reaching earlier expectations. Mill 
curtailment has restricted trade buy- 
ing, particularly as unsatisfactory 
reports from distributing circles in- 
dicate that the higher prices for 
goods have lessened consumer de- 
mand. This has created unwilling- 
ness on the part of distributors to 
place orders with mills for early fall. 


ROMANCE~] 
VALUE 


1. Our research depart- 
ment has uncovered a 
stock that combines 
both romance and value 
—a combination rare 
among equities. 


2. Company’s growth pos- 
sibilities phenomenal— 
last year’s earnings up 
more than 140% ... 
a 50 point rise in this 
stock is possible. 


3. Write today for the 
name of this excep- 
tional stock. 


Descriptive Analysis FREE 
—No Obligation 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER . . . MASS. 


GRAIN TRADERS 


After taking nearly $3000.00 in profit on 
September Wheat bought at 80%; July 
Wheat at 85: July Corn at 47%: Septem- 
ber Corn at 56%; September Oats at 20%: 
September Rye at 567%; Winnipeg October 
at 69%; we switch to our present short 
position. 

Our bulletin of July 2nd tells why we look 
for a minor decline to be followed later by 
a broad advance. This bulletin also item- 
izes all past trades. On receipt of $1.00 
in 3c. stamps we will send our special mid- 
week bulletin of June 19th and 21st and 
ane our regular bulletin of July 2nd and 
th. 


Ralph M. Ainsworth makes every trade he 
advises his clients to make. His profits 
since April 10th, 1933, total $2.67% on 
all trades showing a gain with only 24% 
on .all trades showing a loss. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


lH. D. WILLIAMS 


120 Broadway New York City 


Time to Buy? 


Our weekly bulletin “Market Action” tells you 
When to Buy and When to Sell leading active 
stocks. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 
Market Bureau, Inc. 
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Dividends Declared 


Regular 
Pe- Pa Hidrs. of 
Company Rate riod able 
Affiliated Products.............. 5c M Aug. 1 July 16 
Alaska Juneau Gold............ lic Q Aug. 1 July I 
50c July 31 July 14 
ican loepf........--...-81.50 Q July 25 July 
Amer. Lt. & Traction........... 40c g Aug. 1 July 13 
SS 37%c Q Aug. 1 July 13 
. Shipbuilding. ............ 
une u 
eee 70c Q July 16 July 2 
$1.50 Q July 16 July 2 
Conn, River Pwr. 6% pf... .. . $1.50 Q Sept. 1 Aug. 15 
Cons. Chemical [nd. 37%e Q Aug. 1 July 
Darby Petroleum. “July 25 July 10 
Diamond State Tel............ Q June 30 June 30 
ug. u 
Harrisburg Gas 7% $1.75 Q July 16 June 30 
Haverhill Electric. ............ 88 Q July 6 July 2 
ug. u 
‘De $1 Q Aug. 15 July 25 
Inter. Gi 45c .. Aug. 1 July 13 
Cigar Ma $1.75 Q July 2 June 21 
Loew's Inc. $6.50 $1.62)4 Q Aug. 15 July 28 
Gack Bee $150 Aue July at 
Lowell Elec. Q July 13 June 30 
Maine Gas $6 pf.............. $1.50 $ July 16 June 26 
. Pwr. & Lt. Assoc. ist pf... .50c July 16 July 
ug. uly 
7%e Aug. 1 July 13 
ug. uly 
New Jersey Zinc. .............. 50c Q Aug. 10 July 20 
uly une 
ug. uly 
$1.75 Aug. 1 July 20 
$1.50 Q Aug. 1 July 20 
Partie Lighting. .............. 75e Q Aug. 15 July 20 
Phils, Eee, Pwr. 8% Boe Sept, 8 
E i... ..$1.75 Q Aug. 1 July 20 
$1.50 Aug. 1 July 20 
ug. uly 1 
en boc ug. uly 16 
ew Eng. Tel............. uly une 
Telautograph Corp............. 25e Aug. 1 July 16 
Water Oil pf............. $1.25 Aug. 15 Aug. 
United Gas Improvement ..... 
Sept. ug. 
Washingion Gas 90¢ Aug. 1 July 15 
Westinghouse Elec. & Mfg. pf. .87'4c July 31 July 1 
West Penn. Elec. 7% pf. ..... . $1.75 Aug. 15 July 20 
$1.50 Aug. 15 July 20 
Accumulated 
Hinois 5e .. Aug. 1 July 20 
ug. uly 20 
Lerner Stores 634% pl.......$1.6244 |. July 10 July 2 
Extra 
Alaska Juneau Gold....... .....15e .. Aug. 1 July 10 
25e .. Aug. 1 July 20 
Increased 
Melville 5Ne Aug. 1 July 13 
Reading Company............. 50e Aug. 9 July 12 
25e Aug. 1 16 
Irregular 
Eastern G. & F. Assoc........... 15e 1 
ms Petroleum.............. ug. uly 
12} 4c July 31 July 21 
Reduced 
Bangor Hydro-Elec............ 30e Aug. 1 July 10 
Lowell Gas Lt..................500 8 July 2 June 21 
Resumed 
Atlas Plywood................. We .. July 15 July 2 
Central &1A.7%pl...... 433 Aug. July 14 
ug. ul 
Warren Foundry & Pipe..... .. . .50¢ Aug. 1 July 16 
Stock 
Dow Chemical................ 50% July 2 June 16 
46 


A Promising Junior Lien 
of a Major Carrier 


A discussion of Baltimore & Ohio refunding and general series F 5s. 


PERATING revenues of the 

Baltimore & Ohio have shown 
encouraging gains in the past twelve 
months, reflecting the greater traffic 
movement to and from the principal 
steel centers. Although a decline in 
tonnage is now under way, the out- 
look for a recovery in the fall months 
is favorable. The company’s junior 
issues are considered worthy of 
speculative investment commitment 
and, in particular, the refunding and 
general series F 5s seem to offer 
longer term possibilities as a busi- 
ness man’s risk, 

The B, & O. reported fixed charges 
covered 1.01 times last year as com- 
pared with 82 per cent of such 
charges earned in 1932. Although 
passenger revenues were lower, 
heavier freight movements enabled 
gross to be 4.7 per cent higher and a 
better control of expenses resulted in 
net operating income 31.3 per cent 
above 1932. Gross was 26 per cent 
higher in the first fve months of the 
current year, but increased main- 
tenance and operating expenses pre- 
vented the full translation of this 
gain into net. Fixed charges were 
fully covered in only two months, 
but it is expected that the company 
will be able to overcome the loss in 
the remaining months of this year. 

The financial condition of the com- 


pany has been impaired in recent 
years by large maturities and oper- 
ating deficits. However, the $16.1 
millions deficiency in working capi- 
tal which was revealed on April 30, 
was not as unsatisfactory as it ap- 
pears. Current liabilities of $49 
millions included $22.8 millions loans 
payable. Of this amount, it is ex- 
pected that $17.5 millions will be 
funded by a three-year issue at a 
lower coupon. Notes payable also 
included almost $3 millions due to 
the RCC, which is offset by the com- 
pany’s contributions to that agency, 
Were notes payable and the RCC 
debt not included, working capital 
would have been $4.4 millions, In- 
cluded in long term debt was $70 
millions due to the RFC, which will 
be funded when conditions in the 
capital markets and the company’s 
earnings permit. 

The Baltimore & Ohio operates 
under a sound management and its 
earnings record in normal times has 
been impressive. The eventual con- 
solidation of the company with im- 
portant controlled properties should 
also augment future earnings growth, 
While the refunding 5s are not of an 
investment nature at the present 
time, speculative purchases are war- 
ranted at current levels around 79} 
to yield 6.3 per cent. 


The Steel Price Cut 
and Steel Earnings Prospects 


What do the new price cuts actually mean to the steel industry? 


OINCIDENT with the sharp 

drop in the rate of steel opera- 
tions in the past two weeks there has 
developed a substantial weakness in 
the steel price structure. The move- 
ment started in the automobile area 
and was applied first to the products 
most largely used by that industry, 
bars, strip and sheet. It appears 


that the decline will wipe out more: 


than half of the advances which 
were posted early in the second 
quarter to become effective on April 
15 and may thus leave the industry 
with inadequate recompense for the 
10 per cent wage increase and other 
items of increased costs. 

The bulk of the steel business is 
handled on a quarterly contract basis 


and the important steel consumers 
were therefore able to close second 
quarter contracts at the lower prices 
prevailing during the ten days he- 
fore the announced advances became 


effective on April 15. The oppor- 


tunity to get delivery on these second 
quarter contracts expired on June 
30, and this fact caused considerable 
stocking of finished and _ semi-fin- 
ished steel in the weeks immediately 
preceding. On the whole, third 
quarter contracts will be made at 
prices averaging moderately above 
the second quarter contracts, and the 
third quarter price realization of the 
steel companies will be correspond- 


ingly higher during the current three 


months’ period. 
THE FINANCIAL WORLD 
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Drought Affects Utility Costs 


HE prolonged drought which has 

prevailed in many sections of the 
country has raised some question as 
to the possible effects upon operating 
costs and earnings of those utility 
companies dependent upon hydro 
facilities for primary sources of 
power. The larger number of hydro 
utilities located in areas subject to 
drought have been forced to build 
adequate “stand-by” steam plants 
which are placed in operation when 
hydro facilities fail. This naturally 
causes a sharp increase in costs of 
operation and a commensurate reduc- 
tion in earnings, 

In the present instance, few im- 
portant hydro-electric utilities have 
been affected as they are located 
outside the drought stricken area. 
Rainfall on the Pacific Coast, where 
the larger number of hydro plants 
are located, has been close to normal 


and those companies have suffered no 
interruption of hydro service. One 
of the larger hydro systems in the 
East, Niagara Hudson Power, has 
not been adversely affected by rain 
shortage as_ yet. International 
Hydro-Electric System, serving New 
England districts, is in a good posi- 
tion in respect to water supply as 
are its Canadian subsidiaries. Gen- 
erally speaking, while a relatively 
few isolated hydro plants in the 
Middle West have felt the pinch of 
water shortage and have been re- 
quired to purchase power from out- 
side sources or place into operation 
stand-by plants, hydro operations of 
the larger number of systems con- 
tinue close to normal and unless 
drought conditions become more 
widespread there is likely to be no 
appreciable change in operating costs 
of our principal utilities, 


New York Banks 


Maintain 


AINTENANCE of a high de- 

gree of liquidity is shown in 
June 30 condition statements of lead- 
ing banks and trust companies, made 
public last week. While changes 
from three months ago are small, 
the improvement over a year ago is 
marked, 

Among the interesting features 
revealed was the shifting about in 
loans and discounts. The Chemical 
Bank and Trust Company reported 
an increase from $75 millions to $81 
millions during the three months 
ended June and the Marine Midland 
Trust Company a gain from $41 mil- 
lions to $48 millions. The Bank of 
the Manhattan, however, reported a 
decline from $130 millions to $103 
millions during the period. 

Gains in deposits and in holdings 
of Government securities but de- 
creases in loans and discounts, com- 
pared with three months ago, were 
shown in the statements of condition 
on June 30 by the Chase National 
Bank and the National City Bank. 

The Chase National reported de- 
posits, including certified and 
cashiers’ checks of $1,533 millions, 
compared with $1,497 millions on 
March 31, last, and $1,408 millions 
on June 30, 1933. Total resources 
were $1,810 millions, against $1,820 
millions on March 31, and $1,727 
millions a year ago. The bank 
showed a rise of nearly $98 millions 
in its holdings of United States Gov- 
ernment securities in the last year. 
Total holdings of “Governments” 
were reported as $417: millions, com- 


pared with $319 millions at the end. 


JULY 11, 


1934 


Liquidity 

of March and $207 millions at the 
end of June, 1933. Investments in 
Government securities were more 
than doubled in the past six months 
and are probably the largest hold- 
ings of such securities ever reported 
by a bank. Cash in the bank’s vaults 
and on deposit with the Federal 
Reserve Bank and other’ banks 
amounted to $412 millions against 
$393 millions three months ago and 
$357 millions a year ago. 

Deposits of the National City Bank 
as of June 30, were $1,226 millions 
against $1,186 millions on March 31, 
and $1,134 millions on June 30, 1933. 
Total resources were $1,466 millions 
against $1,463 millions three months 
ago and $1,475 millions a year ago. 
Cash on hand and due from banks 
and bankers was $358 millions 
against $384 millions in March and 
$334 millions a year ago. Holdings 
of United States Government securi- 
ties amounted to $304 millions com- 
pared with $247 millions three 
months ago and $252 millions a 
year ago. 


Correction | 


ACCOMPANYING the Analysis of 
United Gas Improvement which 
appeared in the June 27 issue of THE 
FINANCIAL WORLD was a photograph 
bearing the caption “John E. Zim- 
mermann,” who is U.G.I.’s president. 
Because of a studio error, the picture 
was not that of Mr. Zimmermann, 


and we hasten to extend our apologies 


to that gentleman, 


DIVIDENDS 


GENERAL 
MILLS, ne. 


Stock Dividend 


dune 29, 1934. 

Directors of General Mills, Ine., an- 
nounced today declaration of the regular 
quarterly dividend of seventy-five cents 
per share upon the common stock of the 
company, payable August Ist, 1934, to 
all common stockholders of record at the 
business July 16th, 1934. 
Cheeks will be mailed. Transfer books 
will not be closed. 


(Signed) KARL E. HUMPHREY, 
; Treasurer. 


WHY NOT 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
Dividend Notice 
EGULAR quarterly 

dividends have been de 


clared by the board of direc 
tors, as follows: 


Preferred Stock Series A 87¥4¢ 
per share 

Common Stock 37¥4c per share 

Both dividends are payable 

July 30, 1934 to stock- 

holders of record at close of 

business July 16, 1934. 


E. A. 
Treasurer. 


LOEW'S INCORPORATED 


“THEATRES EVERYWHERE” 
June 29th, 1934, 


HE Board of Directors has declared a 

quarterly dividend of $1.62% per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of August, 1934 to stockholders 
of record at the close of business on the 28th 
day of July, 1934. Checks will be mailed. 


DAVID BERNSTEIN 
Vice Pr -sident & Treasurer 


The Pacific Telephone and Tel egraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar 
and Fifty Cents (1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, July 16, 1934, to shareholders of record 
at the close of business on Saturday, June 
30, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, June 7, 1934. 


TO CORPORATE EXECUTIVES : 


Your dividend notice in THE 
FINANCIAL WorLpD calls the 
favorable attention of bona 
fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York. N. Y. 


Please print each request on a separate 
sheet together with name and address. 


HOW TO ANALYZE COMMON ST@OCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 

' tials of price setting are boiled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up dis- 
cussions on each commitment. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies in America. 

STOCK MARKET OUTLOOK—BULLETIN—lIssued by an in- 

* vestment advisory organization. Takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

SOME FINANCIAL FACTS—lIs the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange House. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

LAW TRAINING FOR LEADERSHIP—One of the largest 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 

5,436-WORD INVESTING AND TRADING PAMPHLET — 
Which telis how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
ae Signals. Also, definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

MARGIN REQUIREMENTS — Leaflet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

30 STOCKS—Now paying dividends; earnings; current divi- 
dend; price range. List made available by a well-known 
firm, members of New York Stock Exchange. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS 


*Crude Oil Production (bbls.)....... 2,592,000 2.602,100 2,602,059 

Electric Power Output (000 K:W.H.) 1,688,211 1,674,566 1,655,843 
{Steel Output (% of capacity)..... ee 23% 44.7% 539, 
tAutomobile Production (U.S. A.)... 80,930 70.330 59,638 
{Commodity Price Index........... 76.7 


June 23. June 16 June 2% 

ipank Clearings New York City..... $3,131 $3,734 $3,472 

Bank Clearings Outside of N. Y.C.. $1,902 $1,988 $1,637 

Total car loadings (number of cars). . 621,872 617,649 609,627 

Bituminous Coal Production (tons). 1,027,000 1,019,000 998,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) June 27 June 20 June 28 
Deposits—New York City......... $7,586 $7,478 
Deposits—Outside New York City. . 10,776 10,743 10,313 
Loans on Securities—N.Y.C....... 741 1,791 
Loans on Sec.—Outside N. Y.C.... 1,81 ‘ 1,957 

*Investment—New York City...... 1,103 1,076 1,075 
*Investments—Outside N. Y.C..... 1,955 1,950 1,884 
Total loans and discounts..... sss 8,014 8,055 8,452 
Total commercial loans............ 4,485 4,484 4,704 
Total net demand deposits......... 12,504 12,375 10,741 
Total time deposits..............+ 4,501 4,492 4,406 
Total brokers’ 1,017 1,040 764 


4 RESERVE SYSTEM 


Federal Reserve System gold ratio. . 69.6% 69.7% 68,8 
N. Y. Federal Reserve Bank ratio... 71.5% 70.9% 603 
Totai Money in Circulation... .. $5,310 85:3 
*Other than U. S. Govt. Securities, 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
r say 3 July 5 July 3 July 5 
$8.24 England.... $5.063¢ $4.47 Copper (Ib.). $0.09 $0.08 
1.69 Can. Dollar.101.01 93.00 Cotton (Ib.)..  .123 104 
6.63 France..... 6.59 3% 5.19 Gold (oz.)...35.00 
8.91 Italy......: 8.5844 6.9944] Iron (ton) ‘20.26 16.34 
23.54 Belgium*... 23.37 18.35 | Rubber (ib.).  .1431 065 
40.33 Germany... 38.36 31.30 Silver (0z.)... .46 36 4 
84.39 Japan...... -94 27.81 Sugar (Ib.)... .047 046 
20.25 B 8.50 8.00 \i§Wheat (bu.). .87%% 98 


‘Belga. tNominal. {§July futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
ings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
June 16 week Change 


Eastern District 1934 1933 % 
Baltimore & Ohio............... ° 47,107 43,205 +9 
Chesapeake & Ohio............... 7 28,461 + 8 
Delaware & Hudson......... 5 oie 11,318 1,040 + 3 
Delaware, Lackawanna & Western. 14,591 14,064 +4 
Nortoik 21,611 +2 
New York, New Haven & Hartford. 21,041 22,043 - 5 
Now York 85,883 87,105 -1 
New York, Chicago & St. Louis... .. 12,593 12,349 + 2 
T 26,192 25.655 +2 
Western Maryland............... J 6,4 +31 
Southern District 
Atlantic Coast Line............ a 12,611 12,227 + 3 
25,264 25,679 -2 
Louisville & Nashville............. 20,318 .812 -— 2 
Seaboard Air Line................ 9,306 9,172 +1 
Southern Ry. System......... 27,288 30,537 
Northwest District 
hi & Great Western..... se 4,626 4.4 + 3 
Chi ilw., St. Paul & Pacific..... . 5 24,274 - 4 
Chicago & Northwestern.......... 31,976 29,296 +9 
Greet 17,097 11,495 +49 
Central West District 
Atchison, Topeka & Santa Fe..... ‘ 25,535 23,970 +7 
Chicago, Burlington & ape 19,344 19,704 -2 
Chicago, Rock Island & Pacific. .... 18,591 -1 
Chicago & Eastern Illinois........ : 4,285 3,88 +10 
Denver & Rio Grande Western..... 3,440 3,235 + 6 
Southern Pacific System.......... ° 30,022 25.557 +17 
Union Pacific....... 15,914 15,990 
Southwestern District 
Kansas City Southern..... 3,086 3,099 tees 
Missouri-Kansas-Texas.......... . 7,492 7.3 + 2 
20,541 21,152 - 3 
St. Louis-San Francisco.......... 11,143 11,825 -o 
St. Louis-Southwestern.......... s 4,305 4,001 + 8 
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Shrewd Investors 
Are Now Preparing 
for Better Markets 


Please Show This Advertisement 
to Some Investor Friend 


ON’T get the impression that the new stock 

exchange control legislation is unfavorable to 

investors. It is just the reverse. In the future 
the investor who is properly advised will have a chance 
to make money with less risks than heretofore. In 
addition, THE FINANCIAL WORLD will be able to help 
you more because corporations are now required to give 
fuller information. Such data we will condense and 
interpret for our readers. We will also now be able 
to give you more definite opinions on stocks and bonds. 
You need THE FINANCIAL WORLD now more than ever. 


HE biggest mistake any investor can make right 

now is to feel that because markets are dull that he 
can be careless about keeping financially informed. 
Shrewd investors realize that the time to be most alert 
in the study of investments and in making satisfactory 
switches is in a quiet time like the present. To meet 
the needs of every subscriber at this time, we have 
started to make striking changes in our editorial policy 
by having a much greater amount of practical matter 
about securities with very definite opinions as to their 
attractiveness. 


NALYSES of undervalued stocks that should benefit 
by the expected recovery will appear in each com- 
ing issue. You will also find it highly advantageous 


to read every one of our “Bull and Bear” items from 
now on. You probably have noticed in the first sentence 
of each “Bull and Bear” paragraph that we are making 
these items of much greater value than heretofore by 
giving our opinion as to whether to buy, hold or sell a 
particular stock. Furthermore, twice as many “Bull 
and Bear” paragraphs are to be run as in times past 
because this department, in its new form, seems to be 
making a tremendous hit with investors. 


NOTHER new department that alone should be 
worth the price of a subscription is our new 
“F. W.’s Stock Factographs” which starts in this issue. 
You cannot afford to miss the eight thumb-nail stock 
studies which will be run each week until we have 
covered all the New York Stock Exchange stocks 
that are listed in our “Independent Appraisals of 
Listed Stocks.” 


HE outlook for substantially better general business 

as well as better markets in the next 90 days makes 
this the ideal time to put your house in order if you 
have not already readjusted your securities to the im- 
proved business situation that will likely develop next 
fall. Get your subscription in at once. 


To Profit More as an Investor Mail 


d&FINANCIAL WORLD 
| 53 Park Place, New York, N. Y. 1 
1 I enclose $10 for a year’s subscription fi: THE FINANCIAL Worutp (America’s 31-Year-Old Investment l 
l Weekly) together with all the other regular features of your Threefold Investment Service. In addition, l 
f I wish to have you send me a free copy of your 1934 edition of “Profitable Investment Simplified.” ] 


JL.11 


THE SCHWRINLER PRESS, N. Y. 
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YOUR PROBLEM: 
What is the MARKET going to do 


HETHER you buy securities mainly for 

income or primarily for profit you pay close 
heed to the market trend, fearing that declining 
quotations may foreshadow a drop in your income 
or a loss of capital. But very often what appears 
to the casual observer or inexpert student to be a 
definite change in trend proves later to have been 
only an incidental interruption of a broad advance, 
a setback of merely technical origin. The result is 
that the investor who misinterpreted the initial 
movement and sold out his holdings buys back his 
securities at higher prices. Watching the market is 
a pastime which frequently proves costly to the 
investor, and invariably is confusing. 

We are now in one of those market situations 
which offer unusual opportunities to the alert in- 
vestor, but which, at the same time, are full of pit- 
falls and stumbling blocks for the unwary. The 
current situation has been brought about by the fact 
that all securities have been undergoing a readjust- 
ment of relative values. With its completion securi- 
ties may be counted upon to enter actively on a new 
phase, in which your problem will be to have your 
funds concentrated in the issues that will advance. 
You do not want your capital tied up in issues that 
will lag behind the new leaders. Among these new 
leaders will be stocks—and: bonds, also,—which 
figured unimportantly in preceding market phases 
because of legislative and business uncertainties 
that now have been removed. 


Adjust Your Investment Holdings 
to the New Market Prospect 


| ew this new period you cannot afford to continue a 
casual attitude towards your investments. Your moves 
must be well calculated, and to serve those investors who 
cannot give their full time and attention to the study of 
current investment data and their interpretation, The 
Financial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us ie direct, personal supervision are 
= in a program prepared especially for them. Port- 
olios existing at the time the investor enrolls are ana- 


lyzed, and after a thorough consideration of every factor 
_ in the client’s individual situation we suggest the exact 
revisions necessary. From time to time thereafter, as con- 
ditions dictate, the portfolio is adjusted to the constantly 
shifting investment outlook. 


There are no group advices. Every recommenda- 
tion is a special, individual suggestion, fitting only your 
program, and designed to maintain your portfolio in 
proper balance. 


There are no printed circulars or bulletins. 
The supervision is carried on through personal corre- 
spondence. 


There are no telegraphic “‘act-quick” advices, 
which only serve to concentrate buying or selling orders 
and are likely to upset the equilibrium of the market. 


You Can Enroll Today— 
The Procedure Is Simple 


ape ye today as a client of the Research Bureau 
and let us guide you in building up or recovering 
your capital and increasing or regaining your income. With 
your remittance enclose a complete list of your securities 
with their cost, provide us with all the necessary data re- 
garding your resources, requirements, and objectives and 
then follow the direct, positive recommendations as they 
come to you. You will find the procedure simple, for it 
has been painstakingly perfected through years of concen- 
tration on every problem of investor-guidance. The cost 
is moderate—$100 for a full year of supervision. There 
are no “extras.” 


For prompt action just mail your list of securities with your 
check and we will immediately prepare your program and 
make the first recommendations—or write for more information. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


53 Park. Place New York, NY. 


7-11-34 
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